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How Will an Inflationary Boom 
Affect Your Investments? 


AVE you given careful study to just how the inflationary movement is going to affect 
your present holdings? Some of them will be benefited and others will be adversely | 
affected. There can no longer be any question that inflation is on the way when leading 
authorities including an ex-President of the United States, the President of the New York 
Stock Exchange and practically all leading economists and bankers are now agreed that 
inflation appears to be ahead of us. 


THE FINANCIAL WORLD for three years has been predicting inflation and has been urging 
its subscribers to readjust their securities accordingly. It is not too late for you to set your 
own financial house in order but the longer you delay, the less you can do about protecting 
yourself. 


The many cumulative forces that make for inflation are almost sure to move with irresistible 
momentum when they once get fully started and the investor who fails to readjust his hold- 
ings to meet this eventuality is simply going counter to all experience. In meeting such a 
problem you are sure to be bewildered unless you have the benefit of an authoritative guide 
such as THE FINANCIAL WORLD has proved to be for thousands of America’s most suc- 


cessful investors. 


With the outlook what it is at the beginning of a New Year, you owe it to yourself to take 
the simple step required to change your status from that of a floundering uninformed investor 
to that of an intelligent investor who acts on facts and not on fears or fancies. Two recent 
important articles on the subject of inflation and a coming inflationary market have been 
reprinted for the benefit of new subscribers. 


Increase Your Success as an Investor in 1936 


HIS is no time to be pessimistic. We are now in a period of attractive long term investment opportuni- 

ties. It is a time to get rid of doubtful securities and to replace them with those of more promise of 
substantial betterment. THE FINANCIAL WORLD can be of great service to you in the New Year in helping 
you improve your investment position. 


Each week in 1936, we will give you the cream of the financial, business and investment news, together with 
painstaking analyses and surveys. Ten or twelve important investment articles will be published weekly. Our 
regular departments, such as “News And Opinions On Listed Stocks” and 8 new “Stock Factographs” will be 
of tremendous value to you. 


When you stop to consider that besides THE FINANCIAL WORLD each week and an investors’ manual each 
month, you will also receive an immediate survey of 20 of your securities, the valuable privilege of obtaining 
advice several times monthly simply by writing our Confidential Advice Department in accordance with our 
rules, you must realize what complete investment service we are offering investors for $10 yearly. (The ad- 
vice privilege is exclusively for annual subscribers.) If you want our new book of 576 “Stock Factographs” 
included, send $10.85 instead of $10. 


Mail This Valuable Coupon Before February 1, 1936-9 


| i Special Offers—Check Your Choice | 
2 wr YRUD Annual subscription witn indexed book 
NL O containing the first 576 “Stock Facto- | 
| 21 West Street, New York, N. Y. graphs”—Remit $10.85. (For 576 “Facto- | 
| Rae graphs” with a six months’ subscription. | 
For enclosed $10 please enter my annual subscription —Remit $6.35.) | 
| for THE FINANCIAL WORLD each week, “Inde- CT] Annual subscription with the new edition 
| pendent Appraisals of Listed Stocks” each month, an of our 256-page Bond Book (Regular | 
| immediate free survey cf twenty of my listed securi- Price $2.00)—Remit $10.50. | 
ties and the regular monthly advice privilege as per 7 Annual subscription with Kiplinger’s 
| your rules. Also send me your recent analysis, popular book, “Inflation Ahead—What = 
seca “What Type of Stocks Are Attractive Now,” and “A To Do About It” and 576 “Stock Facto- | 
' New Market Factor.” graphs”—Remit $11.50. 
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WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues: 


Back Dividend 
Preferreds 


Handsome market enhancement has 
been shown by some preferred stock 
issues which carried accumulated un- 
paid dividends, once the issuing 
companies began to show earnings 
which suggested that the liquidation 
of accumulations was but a matter 
of time. Of course, Radio preferred 
Bb, up from a low of 35 to about 87, 
with accumulations of $21.25 per 


: share, is the outstanding example. 


But others also performed remark- 
ably well. Are other issues now 
available which appear to possess 
potentialities of better than average 
market action? A discussion will 
appear soon. 


v 


Best Rails 
for 1936 


In general, 1935 was a poor year for 
holders of railroad stocks. Only to- 
ward the latter months of the year 
did this group begin to show much 
life, despite the fact that the in- 
dustrials were enjoying an almost 
uninterrupted rise. But recently 
the carrier group has shown signs of 
coming into its own, based on such 
developments as a 75 per cent gain 
in net operating income in Novem- 
ber for the first score or so of roads 
to report, and a much more lenient 
RFC policy of extending financial 
assistance. Not all roads occupy an 
attractive position, however, and 
discrimination still is essential. A 
coming discussion will point out the 


“best rails for 1936.” 


Annual Review 
and Forecast 


The January 15, 1936, issue of THE 
FINANCIAL WORLD will be the regu- 
lar ‘Annual Review and Forecast 
Number, carrying numerous articles 
and compilations of enduring in- 
terest. One of the most important 
of these will be the FW’s Dividend 
Forecast, predicting dividend action 
by several hundred of the more 
prominent listed companies during 
the coming year. These forecasts 
have had a remarkably high degree 
of accuracy, enhancing their value 
to every investor. 
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alendar of 1935 Annual Report Releases 


The following compilation shows when the annual reports for year ended December 31, 1935, should be issued this year. 

The tabulation includes all industrial companies, except those with fiscal years closing on dates other than December 31. 

Dates are approximate, for they are based upon the dates on which previous reports have been made public. This record 
applies to final official figures only, and not to preliminary estimates. 


Company. Date Company: Date Company: Date Company: Date Company: Date 
Abbott Laboratories....Feb. 26 Capital Administration .Jan. 22 Hamilton Watch.......Mar. 11 Nat'l Enameling....... Mar. 19 Stan. Com. Tob...... Mar. 16 
Acme Steel........ Jan. 18 Carnation Co. ....Mar. 23 Hanna(M.A.)........ Feb. 8 Nat'l Lead............Feb. 26 Stand. Oil (Calif.)..... Apr. 16 
Adams Express. . Jan. 13 Case (J. I.).. Mar. 6 Harbison-Walker......Mar. 5 veg eee Mar. 11 Stand. Oil (Ind.)......Apr. 11 
Adams-Millis..... ..Mar. 5 Caterpillar Tractor.....Jan. 23 Hayes Body........... Mar. 11 Nat'l Supply.......... Mar. 16 Stand. Oil (Kans.)....Mar, 5 
Address.-Multigraph. .. Mar. 25 Celanese Corp. . .Mar. 5 Hazel-Atlas........... Mar. 11 Ey) oan RE Stand. Oil (Ky.)...... Mar. 23 
Advance-Rumely ...... Mar. 26 Century Ribbon .Mar. 7 Helme (G. W.).. . Feb 16 NatomasCo...........Mar. 20 Stand. Oil (Neb.)..... Mar. 13 
Aero Supply . ...Mar. 28 Cerro de Pasco . Apr. 25 Hercules Motors. . Mar. 18 Neisner Bros... . Feb. 14 Stand. Oil (N. J.)..... May 17 
Affiliated Products... ..Feb. 24 Certain-teed . . .Mar. 7 Hercules Powder...... Jan. 29 Newberry (J.J.).......Mar. 2 Stand. Oil (Ohio)..... Mar. 27 
Ainsworth Mfg. . Feb. 21 Checker Cab. .. Apr. 27 Hershey Chocolate.....Mar. 7 Newport Industries. ... Mar. 20 Sterling Products...... Feb. 25 
Air Reduction... ......Mar. 21 Chic. Pneumatic Tool. . Mar. 17 Hollander & Son....... Feb. 5 N. Y. Air Brake. . Feb. 18 Stewart-Warner....... Mar. 7 
Air-Way Elec. App..... Feb. 27 Childs Company. . Feb. 21 Homestake Mining.... . Mar. 12 N.Y. Dock. .... Apr. 17 Studebaker Corp...... Mar. 7 
Alaska-Juneau........Mar. 16 Chile Copper. Mar. 25 Houdaille-Hershey.... . Mar. 16 N.Y. Shipbuilding. .Mar. 7 “ae Feb. 25 
Alleghany Corp........ Mar. 28 Chrysler Corp. . . Feb. 27 Houston Oil........... Feb. 25 No. Amer. Aviation... Jan, 21 Sunray Oil...........Mar. 23 
Allegheny Steel........Feb. 17 City Ice & Fuel. Feb. 23 Howe Sound.......... Feb. 6 Novadel-Agene........Feb. 15 Sunshine Mining......Feb. 17 
Allied Chemical. .... . Mar. 23 Clark Equipment Mar. 20 Hudson Bay Mining....Apr. 29 Ll eae Mar, 28 Superheater........... Mar. 6 
Allis-Chalmers....... . Mar. 26 Cleve. Graphite . _May 9 Hudson Motor....... ./ Apr. 19 Oliver Farm ee. May 27 Superior Oil.......... Feb. 10 
Alpha Port. Cement... . Mar. 25 Cluett, Peabody Feb. 1 Hupp Motor. ... apr. 27 Otis Elevator. . Mar. 16 Superior Steel.........Feb. 4 
Aluminum Goods...... Mar. 20 Coca-Cola . .Mar. 4 Indian Refining. ......Apr. 20 Otis Steel. ...... : Mar. 11 Sutherland Paper......Jan. 34 
Aluminum Co. of Am...Apr. 6 Colgate-Palmolive . . 13 Industrial Rayon. ...... Jan. 27 Owens-Ill. Glass . Feb. 16 Sweets of America. ...Mar. 20 
Amal. Leather.........Mar. 2 Colonial Beacon . . Mar. 13 Ingersoll-Rand. .......Apr. 11 Pacific Coast.......... Mar. 26 Swift International....Apr. 11 
Amerada..........-- Apr. 20 Columbian Carbon... . Mar. 18 Inland Steel... . Feb. 1 Pacific Mills. . ...Feb. 6 (eae Mar. 21 
Amer. Bank Note......Mar. 2 Commercial Credit.....Feb. 14 Inspiration Copper.....Apr. 9 Pacifie Western Oil.....Mar. 4 Taylor Milling........ Mar. 153 
Amer. Brake Shoe......Feb. 4 Comm. Iny. Trust... ..Feb. 10 Intercont. Rubber... . . Mar. 18 Packard Motors....... Mar. 29 Telautograph......... Feb. 6 
Aver. (an.. ......--. Feb. 17 Comm. Solvents Feb. 26 interlake Iron.........Apr. 10 Pan-Amer. Pet. & T Mar, 27 Tenn. Corp...........Apr. 11 
Amer. Chain..... .... Mar. 16 Conde Nast... . Mar. 23 Int'l Bus. Machine. ... . Mar. 14 Panhandle Prod...... Mar. 25 COD... Mar. 30 
Amer. Chicle.......... Feb. 4 Congoleum-Nairn Feb. 26 Int'lCement..... May 13 Parke, Davis... . Feb. 8 Texas Gulf Sulphur... Mar. 28 
Amer. Colortype. . Mar. 13 Congress Cigar .. . Mar. 23 Int'l Harvester . ...Mar. 14 Parker a Feb. 25 Texas Pac. Cl. & Oil.. Mar. 26 “ 
Amer. Cyanamid...... Mar. 18 Feb. 14 Int’l Merc., Marine... .May 22 Mar. 27 Thatcher Mfg......... Feb. 15 
Amer. Encaustic...... . Mar. 12 Cons. Film Ind Mar. 16 Int’ Nickel... Mar. 12 Parkl Mar. 27 
Amer. Hawaiian... . . .Feb. 27 Cons. Laundries...._ .. Feb. 24 Int'l Printing Ink. .Apr. 1 Transp. 30 Thompson (J. R.)..... Mar. 4 
Amer. Home Prod... .. Mar. 16 Consolidated Oil... .... Apr. 6 Int’lSalt....... Feb. 25 Patino Mines..........May 8 Thompson Products... Mar. 18 
Amer. Ice... Mar. 6 Consolidated Textile...May 4 Int'l Silver... . ...Mar. 12 Pender (David)... ....Feb, 26 Tide Water Assoc..... Apr. 1 
Amer. International.. Jan. 15 Container Corp. far. 12 Intertype Corp. . Feb. 28 Penick & Ford. Feb. 24 Tide Water Oil....... Apr. 4 
Amer. Locomotive . Feb. 24 Continental Banking. Feb. 7 Island Creek Coal Apr. 3 Penney (J. C.). Mar. 2 Timken Bearing....... Mar. 21 
Amer. Mach. & Fdry. _. Mar. 28 Continental Can. Feb. 8 Jewel Tea. . .Feb. 3 Penn. Coal & Coke. Jan. 23 Timken-Detroit Axle... Mar. 18 
Amer. Mach. & Met... . Mar. 13 Cont. Diamond-Fibre . _Apr. 11 Johns-Manville. . Feb. 27 Penn-Dixie Cement... .Feb, 25 Transcont. & West....Feb. 28 
Amer. Metal Co.......Feb. 21 Cont. Insurance Mar. 2 Jones & Laughlin. Mar. 27 Peoples’ Drug Strs. Mar. 12 Transue & Williams...Feb. 7 
Amer. News...........Feb. 24 Continental Oil. Mar. 26 — Dept. Str...Mar. 5 Perfect Circle. . Mar. 7 Trico Products........ Mar. 9 
Amer. Radiator........ Mar. 27 Corn Products. Mar. 9 Lynch Corp.......... Mar. 6 Pet Milk...... Mar. 16 Truscon Steel......... Mar. 7 
Amer. Roll. Mill... ... ./ Apr. May 4 Kelsey-Hayes . .Mar. 18 Pfeiffer Brewing. Jan. 30 wenty. Cent. Fox.... Mar. 23 
Amer. Safety Razor... .Feb. 28 Cream of Wheat. Feb. 11 Kennecott Coppe>. ... . Mar. 30 Phelps Dodge. . . Mar. 25 Feb. 25 
Amer. Seating........ Feb. 19 Crown Cork & Seal. Apr. 13 Kimberly-Clark . . .Mar. 26 Phila. & Reading C. «I. Apr. 22 Underwood Elliott... ..Feb. 21 
Amer. Smelting... ... . Mar. 11 Crown Cork In’t’l. Apr. 27 Kinney (G, R.) _Mar. 19 Phillips-Jones......... Mar. 20 eee Mar. 23 
Amer. Snuff... . . Feb. 13 Crucible Steel . Mar. 2 Kresge (S. 8.) . Feb. 19 Phillips Pete. Mar. 13 Union Carbide........ Mar. 18 
Amer. Steel Foundries. .Feb. 8 Curtiss Publishing Feb. 13 Kress (S. H.). Jan, 28 Phoenix Hosiery. Mar. 5 Union Oil of Calif. ...Feb. 26 
Amer. Stores. _Mar. 5 Curtiss-Wright. . Apr. 1 Kroger Grocery........Feb. 13 Pierce Oil. . os pe, 26 Union Tank Car...... Mar. 16 
Amer. Sugar Ref. . Mar. 14 Cutler-Hammer.. . Mar. 2 Lambert Company ....Mar. 13 Pierce Petroleum... . . .4 Apr. 24 United Aireraft....... Apr. 2 
Amer. Tobacco........Mar. 5 Deisel-Wemmer . Mar. 19 Lehigh Port. Cem’t....Mar. 4 Pitney-Bowes. .... Feb. 18 United Air Lines......Mar. 27 
Amer. Woolen... . Feb. 17 DiamondMatch. Mar. 2 Lehigh Valley Coal... . . Mar. 28 Pittsburgh Coal... ....Mar. 12 United Amer, Bosch... Mar. 20 
Amer. Zine, Lead. .... . Mar. 16 Dome Mines. . Mar. 28 Lehn & Fink. Mar. 25 Pittsburgh Screw...... Mar. 25 United Biscuit........ Mar. 21 
Anaconda Copper. . Mar. 25 Dominion Stores Feb, 24 Libbey-Owens-Ford... Feb. 13 Pitts. Plate Glass... ... Mar. 14 United Carbon........ Feb. 21 
Anaconda Wire & Cable.Apr. 6 Dresser (S. R.). . Feb. 15 Life Savers. eee ee Pitts. Terminal Coal... Mar. 19 United Carr Fastener.. Mar. 20 
AnchorCap...........4 Apr. 1 Driver-Harris. . Apr. 24 Liggett & Myers obs Jan. 24 Pittsburgh United.....Apr. 1 United Drug. . .. Mar. 11 
Artloom.... Mar. 4 Dunhill Int. Apr. 20 Lily-Tulip Cup. ..Mar. 4 Plymouth Oil. Jan, 22 United Dye Wood. . .Apr. 2! 
Arundel Corp Jan. 30 duPont. . Feb. 11 Lima Locomotive... .. Feb. 13 Poor & Co. .Apr. 13 United Fruit.. ..Feb. 
Atlantic Gulf & W.1...Feb. 28 Durham Hosiery .. 7 Link-Belt. . .....Mar. 6 Porto Rican Am. Tob, . Mar, 21 Pierce Dye... .. Feb. 14 
Atlantic Refining. .....Mar. 12 Eastern Roll, Mills.....Mar. 9 Loft, Inc.... ..Mar. 9 Pratt & Lambert. . ‘Mar. 18 Mar. 9 
Atlas Powder..........Jan. 29 Eastman Kodak... .. . Mar. 26 Loose-Wiles. . Feb, 25 PullmanIne.......... Mar. 25 tC S. Freight... far. 3 
Atlas Tack............Mar. 13 Easy Wash. Mach... . . Mar. 26 Lorillard (P.). Feb. 8 Pare... 5... 5% ...Mar. 25 U. S. Gypsum. Feb. 21 
Aviation Corp......... Mar. 26 Eaton Mfg... Mar. 4 Ludlum Steel. . Mar. 2 Purity Bakeries........Feb. 13 U. 8. Hoffman... Feb. 17 
Axton-Fisher..........Mar. 20 Eitingon-Schild. Mar. 23 MacAndrews & Forbes. Apr. 13 Radio Corp. ..Feb, 27 U. 8. Ind. Alcohol... Apr. 1 
Babcock & Wilcox.....Mar. 6 Electric Auto-Lite. .... Mar. 11 Mack Trucks. . ....Mar. 2 Raybestos Manhattan. Mar, 16 U. S. Pipe & Fdry.... Mar. 16 
Baldwin Loco. ........Feb. 18 Electric Boat......... . Mar. 23 Magma Copper. Apr. 13 Real Silk Hosiery... ... Mar. 12 U. 8. Playing Card...Mar. 2 
Barker Bros...........Feb. 27 Elec. Storage Bat... ... Mar. 2 Mallinson (H. R.).. Feb. 25 Reeves (Daniel). ......Mar. 27 U. S. Realty..........May 31 
Barnsdall Corp. . ..Mar. 4 Eureka Vacuum.......Feb. 8 Mapes Consol . Mar. 5 Reis (Robert)......... Apr. 6 U. S. Rubber.........Mar. 9 
Bayuk Cigars.........Feb. 25 Evans Products. ...... Feb. 28 Maracaibo Oil. Apr. 25 Reo Motor............Mar. 23 U.'S. Smelting........ Mar. 28 
Beech-Nut............Feb. 26 Fairbanks, Morse. . Mar. 12 Marine Midland. Feb. 7 Republic Steel. . Apr. 2 U. 8. Siedl......:.... Mien 12 
Belding Heminway.... . Feb. 18 Fed. Mining & Smelt... Feb. 21 Marion Steam Shovel. Mar. 2 Revere Copper... .... .Mar. 16 U. 8S. Tobacco. . Feb. 13 
Bendix Aviation....... Mar. 28 Fed. Motor Truck... . . Mar. 28 Marlin-Rockwell. . Mar. 23 Reynolds Metals.......Mar. 6 United Stores.........Apr. 13 
Beneficial Ind. Loan... . Mar. 11 Fed. Screw Works......Mar. 7 Marshall Field... . Feb. 26 Reynolds Spring.......Feb. 25 United Verde. . See Feb. 19 
Bethlehem Steel... ... Mar. 11 Foster-W heeler. Mar. 9 Mathieson Alkali. Feb. 21 Reynolds Tobacco... Jan. 10 Univ. Pipe & Rad....Apr. 15 
Bickford’s............- May 21 Freeport Texas Feb. 24 Maytag. . .Mar. 9 Ritter Dental. . . May 15 Vadsco Sales..........May 3 
Bigelow-Sanford....... Feb. 15 Gabriel Company. Mar. 7 McCall. . Feb. 6 Royal Typewriter. . Mar. 13 WAMAGUID. 5.5 53.5059: Mar. 21 
Blaw-Knox........... Feb. 26 Garlock Packing. . Mar. 23 McGraw-Hill.... .... Feb. 27 Ruberoid.......... Feb. 24 LOG een Mar. 5 
SS | ee Mar. 26 Gen. Am. Transp Mar. 14 McKeesport med Feb. 19 Ryerson (J. T.). .. Feb. 5 Vick Chemical........ Mar. 5 
Blumenthal.......... Mar. 2 General Baking. Feb. 1 McKesson & Robbins. . Mar. 28 Safeway Stores. ... Mar. 23 Va. Iron, Coal & Co..Mar. 9 
Boeing Airplane. ...... Mar. 25 Gen. Bronze. Mar. 5 Mead, Johnson........ Mar. 14 St. Joseph Lead. . Feb. 24 Vulean Detinning..... Mar. 26 
Bohn Aluminum....... Mar. 16 Gen. Cable. ... Mar. 5 Melville Shoe......... Feb. 18 Savage Arms. Mar. 4 Waldorf System.......Mar. 8 
Bon Ami. eee Gen.Cigar. Jan. 31 Mengel Company.... . Apr. 10 Schenley Distillers. Mar. 23 Ward Baking......... Feb. 1 
Borden...............Mar. 13 Gen. Electric. . Mar. 25 Merchants & Miners. .,. Mar. 18 Schulte Retail Stores. . Apr. 13 Warren Bros...... _....Mar. 26 
Borg-Warner......... Mar. 4 Gen. Foods . . Mar. 21 Mesta Machine... far. 6 Soott Paper.......... ‘Feb. 1 Warren Fdry & Pipe. . Mar. 12 
Bridgeport Brass... .. . Feb. 25 Gen. Motors. Mar. 26 Miami Copper.........Apr. 3 Seaboard Oil... . Mar. 29 Webster Eisenlohr.....Mar. 5 
Bridgeport Machine... .Feb. 26 Gen. Outdoor. . Feb. 27 Mid-Continent........Apr. 11 . Seagrave Corp.... Mar. 4 Westinghouse Air..... Mar. 20 
Briggs Mfg...........4 Apr. 23 Gen.'Printing Ink Feb. 10 Midland Steel......... Feb. 26 Sharon Steel Hoop....Mar. 5 Westinghouse Elec....Mar. 12 
Briggs & Stratton...... Feb. 27 Gen. Rwy. Signal..... Feb. 4 Minn.-Honeywell..... Feb. 5 Sharp & Dohme......Feb. 18 Weston El. Inst...... Mar. 21 
Brillo Mfg.......... .Feb. 21 Gen. Refractories... .. . Mar. 27 Minn.-Moline......... Feb. 27 Shattuck (F. G.)......Mar. 9 Westvaco Chlorine....Mar. 2 
Bristol-Myers......... Mar. 6 Gen. _ cae. . .. Mar. 23 Mohawk Carpet.......Feb. 13 Shell Union Oil...... aa 2 West Va. Coal & Coke..Mar. 5 
Brunswick-Balke. .... . Mar. 18 Gillet Mar. 19 Monsanto Chem....... Mar. 11 Silver King Mines....Feb. 14 Wheeling Steel........ Mar. 16 
Buckeye Pipe Line... . . Feb. 28 Goodrich (B.F.).. Mar. 4 Mother Lode..........Apr. 13 ee eee Mar. 16 ‘ White Motor......... Mar. 28 
Bucyrus-Erie.......... Mar. 7 Goodyear Tire & Rub. Feb. 19 Motor Products. ......Mar. 21 Simms Pete . Mar. 23 White Sewing Mach. .Mar. 20 
Budd Mfg. June 17 Gotham Hosiery.......Feb. 15 Motor Wheel..........Feb. 14 2 Cees Apr. 4 Wilcox Oil & Gas.....Mar. 25 
Budd Wheel . June 17 Graham-Paige........ Mar. 16 Mullins Mfg.......... Feb. 24 Sloss-Sheffield......... Mar. 28 Woolworth (F. W.)....Jan. 29 
Bullard Co. Feb. 26 Grand Rap. Varnish... .Jan. 25 Munsingwear..........Feb. 14 Socony-Vacuum....... Apr. 27 Worthington Pump....Mar. 4 
Burns Bros. . . Mar. 28 Grand Union.... Mar. 13 Murray Corp..........Mar. 23 Spear & Co.......... Mar. 4 WRNOEY oo oss ics cete Mar. 7 
Burroughs Av Mar. 6 Granite Steel. . Mar. 16 . Mar. 2 Sperry Corp. . Mar. 23 Yale & Towne........ Mar. 26 
Butte Cop. &. ..Mar. 5 Great North. Ore. . Jan. 22 National Biscuit... .... Feb. 24 Spicer Mfg. . Apr 2 Yellow Truck......... Apr. 22 
Calumet & Heciz...... Mar. 28 Greyhound Corp... Mar. 19 Nat’l Cash Reg........ Mar. 23 Spiegel, May, Stern... Mar. 14 Young Spring......... Mar. 4 
Campbell Wyant...... Feb. 28 Gulf OilofPa....... .Mar. 22 NALEONY.... 20-20% Mar. 20 Standard Brands...... eb. 3 Youngstown Sheet..... Feb. 7 
Cannon Mills......... Mar. 23 Gulf States Steel..... Mar. 4 Nat'l Distillers... ... Mar. 14 Stand. Cap & Seal....Feb. 24 Zonite Products. . June 10 
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The Market Situation 


Net advance for the stock market as a whole during 1935 approximated 

38 per cent. But numerous stock groups did materially better, advances 

for some amounting to as much as 90 per cent. New year promises to 
bring some realignments. 


REOCCUPATION with holiday matters, evening- 

up transactions and other year-end operations have 
resulted in irregular and inconclusive market move- 
ments during recent trading sessions. On the whole, 
it has been about the type of market that is usually 
seen in the closing days of any year. The general un- 
dertone has naturally tended toward strength, and there 
appears no reason to look for any change in this respect 
in view of business prospects for the coming year. 


HE fact that intelligent discrimination is—and will 

continue to be—essential to investment success is 
apparent from the action of the various stock groups 
during 1935. The entire stock market, as measured by 
the most comprehensive indexes, is ending the year 
about 38 per cent higher than it was when it entered 
1935. But the movements of individual groups ranged 
from a small loss for the year, up to gains of 90 per 
cent during the 12 months. Groups which did maio- 
rially better than the average for the market as a 
whole included the automobile and auto accessory 
issues, farm machinery, building equipment, copper, 
electrical equipment, utilities, machinery and office equip- 
ment. Railroads, rail equipments, foods, tires and cot- 
ton goods all showed either small losses or comparatively 
insignificant gains. Advances in the aviation, chemical, 


oil and steel groups were about in line with the average 
for the market. Bonds, as a group, were up about 7 
per cent. 


EVELOPMENTS which occur as the new year un- 
folds will doubtless bring about realignments in 

the investment position of the various groups of stocks, 
and investment policy will have to be reshaped accord- 
ingly. But based on present indications, some of the 
favored issues of 1935 promise to make material further 
progress in the months ahead, while others—which 
have been comparatively neglected—should make a 
more satisfactory picture marketwise in 1936. Among 
those which now appear to be in a better than average 
position for the coming year are the building mate- 
rials, machinery, steels and other suppliers of heavy 
equipment, rails, autos and auto accessories. These in- 
dustries seem still to have considerable distance to go 
before they reattain normal earning power, and a good 
portion of that distance should be covered during 1936. 
Money rates may remain low for a considerable further 
period of time, but their next important movement— 
when it comes—will doubtless be toward higher levels. 
Thus indications are that bond prices are at or near 
their ceiling, and little opportunity for capital apprecia- 
tion exists in the field of fixed income investment issues. 
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The Trend 
Things 


Allowing for all seasonal considerations, the manner 
in which general trade and industry finished up the 
year affords grounds for material encouragement con- 
cerning 1936. The usual course of business in the first 
month of the year is slightly downward, with aggre- 
gates normally below those for December. February 
(despite the fact that it is a short month) usually 
accounts for a somewhat larger volume than does Janu- 
ary, and thereafter the trend is sharply upward until 
the spring peak. Thus, if in this new year business 
in January merely holds its own compared with Decem- 
ber, the performance will be better than that seen in 
the “normal” year. 


Prices: 

The year 1935 witnessed further progress in the 
climb of general commodity prices from their depression 
lows. The advance during the past year (Annalist 
figures) approximated 93 per cent, placing the present 
price level better than 60 per cent above the low point 
reached in the early part of 1933. According to this 
compilation, despite their long rise average prices still 
are below the levels prevailing in the 1917-1929 period. 
A continuation of the upward trend of recent years is 
indicated for the future. 


Credit: 

Recent offers of the Government (through the RFC) 
to extend credit to two large railroads on a 4 per cent 
basis—when private bankers were asking 5 per cent— 
seems to have great significance in fields other than 
railroading. The move no doubt is a part of a general 
plan to force down the cost of capital in an effort to 
make borrowing easier for such purposes as plant im- 
provements, equipment purchases and home building, 
financed by private capital. The result should of course 
be to stimulate further the heavy industries, par- 
ticularly new construction, on which the Administration 
is placing great reliance to accelerate and continue the 
general recovery movement. 


Steel: 

Steel mill operations for the Christmas week were 
estimated at around 50 per cent of capacity, a rate 
which enables most companies to do better than break 
even and which was the best for that period since 1929. 
In the latter year the holiday week rate was 63 per cent, 
with 24 per cent for 1930, 22 per cent for 1931, 13 per 
cent for 1932, 31 per cent for 1933 and 35 per cent 
for 1934. Even in 1927, which was a very good year, 
operations in the last week were estimated at but 67 
per cent, a rate not excessively larger than that for 
1935. The trade now is looking for demand to show a 
material increase around the middle of January, 
whereas usually it does not show much vitality until 
a month later. 


Merchandise Sales: 

Current indications are that merchandise sales vol- 
umes for 1935 exceeded those of 1934 by 12 to 15 per 
cent for the country as a whole. Figures on a repre- 
sentative group of stores are available for the first 
eleven months of the year, showing an aggregate in- 
crease of 14 per cent over the same period of last year. 
Apparently, the average run of chain stores approxi- 
mated that figure; the mail order companies did ma- 
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Anunther Uear is Here 


T IS a traditional custom for us to open a new ledger 
on the first day of a New Year. On its credit pages 
we record our hopes and expectations, starting out 
with the mental reservation that it will turn out to be 
a happy and prosperous year if these wishes have been 
fulfilled when our ledger is closed at the year’s end and 
a balance is struck. 


Whatever is the year’s outcome so far as it affects 
our individual lives, at least we cannot be denied these 
hopeful aspirations on the eve of the New Year. 


However, what the New Year—in its transition from 
its inception to its close—will enter on the credit or 
debit pages of our life’s ledger will be unfolded only as 
the months pass. Let us fervently hope that construc- 
tive influences will more than outweigh the adverse ones 
for then we will be assured the continuance of the 
better times that made themselves so markedly felt in 
1935. 


If we could be spared further artificial tampering 
with our spirit of initiative—which has been the ful- 
crum on which America’s greatness and inspiring prog- 
ress has been built—if we could be permitted to con- 
tinue unmolested by crack-brained and unworkable 
social panaceas that aim to make of us all wards in- 
stead of free men, if we are not burdened and handi- 
capped by strife at home or abroad, we can reasonably 
expect a happy and prosperous 1936. 


We can expect it for the reason alone that the pros- 
pects for the New Year have the benefit of the mo- 
mentum of 1935’s progress. And this momentum can 
carry us much further along the road to recovery. 


It is with these hopes that THE FINANCIAL WORLD’S 
staff and myself wish our subscribers a happy and 
bountiful New Year. 


PRESIDENT AND PUBLISHER. 


terially better, and the department stores not quite as 
well. Of course, December results remain to be counted 
in, but they will probably not substantially change the 
picture as now seen. 


Oil: 

Formerly the sore spots of the petroleum industry, 
California and East Texas seem now to have been 
brought well under control. In the latter field allow- 
able production has recently been reduced, and law 
evasion has been minimized. In more than a year no 
new pools of importance have been brought in in Cali- 
fornia and marketing conditions there—which a short 
time ago threatened to get out of hand—now are afford- 
ing no worry to the industry. Any extractive industry 
is fraught with hazards, and in a business such as oil 
and gasoline long range predictions are especially 
dangerous. But based on present conditions the ex- 
pectation of higher crude and refined prices—together 
with increased consumption—appears warranted for 
1936. 
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Business and the Market— 


A New Trade Factor? 


Despite the stock market’s traditional function 

as a barometer of business, the movements of 

the market not only reflect business trends but 

also affect them to an appreciable extent. The 

effects of the stock price changes upon business 

are apt to be more pronounced in the later 
stages of a bull market. 


ANY of the automobiles, fur 

coats and country estates pur- 
chased in 1929 were financed by the 
stock market, and a significant part 
of the sales of lesser luxuries and 
some necessities also was based upon 
stock profits. The fact that reports 
of the luxury trades in the last half 
of 1935 showed large expansion in 
volume might suggest that the mar- 
ket has again been contributing sub- 
stantially to business activity. Al- 
though such influences are difficult 
to analyze on a quantitative basis, 
they appear to be of sufficient im- 
portance to justify some study of 
the ways in which the security mar- 
kets and business act and react upon 
one another. 

The point of most fundamental 
importance which should be recog- 
nized as a prerequisite to further 
consideration of the problem is that 
business is affected mainly by bor- 
rowings based upon security pur- 
chases or holdings, and to a com- 
paratively limited extent by cash 
transactions. The accuracy of this 
statement can be easily demon- 
strated in its application to the 
declining phases of the business 
cycle. 


Psychological Results 


Those who purchased stocks out- 
right in the late 1920s _ suffered 
mental pangs as they watched their 
holdings decline to a fraction of 
their former market valuation. The 
psychological results doubtless had 
their influence upon the volume of 
purchases of non-essentials in the 
years following 1929. Where divi- 
dends were reduced, there was also 
a definite decline in the purchasing 
power of the investor. Consider, on 
the other hand, the status of those 
who purchased stocks at high prices 
on margin, or with the aid of bank 
loans. They not only _ suffered 
greater mental anguish in the con- 
templation of their paper losses; 
their purchasing power underwent a 
contraction which was by no means 
merely psychological. 

Those who _ borrowed, 
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either 


through a broker or at a bank, on 
their security purchases or holdings, 
were faced with two alternatives 
when the market slumped. They 
could let their holdings go, and 
through the conversion of a paper 
loss into a definite, realized loss, re- 
sign themselves to a reduction or 
elimination of their capital funds. 
Sometimes the decision was made for 
them by the margin clerk, but those 
whose creditors were willing to 
“play ball” more frequently adopted 
the other alternative, that of hang- 
ing on and gradually reducing the 
debit balances or bank  borrow- 
ings. This process of gradually in- 
creasing equities until the securities 
were fully paid for usually meant 
that a part of current earnings had 
to be devoted to the purpose. Many 


Does 
Big Business 
Feel the 
Effects of 
Stock Market 
Price Changes? 


—RKeystone 
View 


were the “dead horses” which were 
paid for in the years 1930-1934. 
Not infrequently the value of the 
collateral was less than the amount 
of the loans for months, even years. 
Some of the stock purchases con- 
tracted during the last boom have 
not yet been fully paid up. How- 
ever, most of the correction of over- 
extended positions was effected in 
the years 1930-1933, and there is no 
question but what the diversion of 
earnings to such purposes played a 
large part in the decline in business 
volume in those years. Outright 
holders of securities doubtless al- 
lowed price depreciation to affect 
their budgets, but their purchases 
were not apt to be so sharply cur- 
tailed, because their cash incomes 
were not depleted by appropriations 
for liquidation of old debts. 


Rising Trend 


Turning to the effects of stock 
price movements in a rising market 
trend, the problem is somewhat more 
complex, because of the introduction 
of another factor, the indirect use of 
brokers’ loans for the purchase of 
goods other than securities. As in 
the declining trend, the effects upon 
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business are largely measured by 
the amount of borrowings against 
securities. Not entirely, because 
there are always some shrewd and 
conservative investors who purchase 
stocks outright at low prices, sell 
after a rise, and devote part of 
the profits to the purchase of many 
things which could not be bought out 
of regular income. Such purchases 
undoubtedly had some effect upon 
business in 1935, but the probabili- 
ties are that it was not proportion- 
ately large. 


Luxury Buying 


In the late 1920s, a large part of 
the expansion of brokers’ loans rep- 
resented not additional purchases of 
securities but borrowing against 
paper profits in order to buy luxuries 
or semi-luxuries. The large ma- 
jority of investors and traders were 
unwilling to cash their profits, since 
almost everyone was convinced that 
stock prices were going indefinitely 
higher. When a brokerage account 
showed large paper profits, cash 
could be drawn against the cus- 
tomer’s equity as long as the prices 
of the shares carried continued 
sufficiently high to maintain mini- 
mum margins. 

Of course, this rather widespread 
practice practically accentuated the 
difficulties when the slump came, but 
in 1928 and 1929 few worried about 
anything but the possibility of miss- 
ing a further rise. The aggregate 
effect upon brokers’ loan totals of 
this practice of using brokers’ credit 
for purposes other than security 
purchases can not be measured ac- 
curately, but it was undoubtedly 
tremendous, and a large part of the 
business boom of those years may be 
ascribed to this factor. 


Similar Stimulus? 


There is no indication that busi- 
ness has received any similar stimu- 
lus thus far in the current recovery. 
At any rate, the brokers’ loan totals, 
which have shown practically no net 
expansion since the last market rise 
began in March, 1935, show that it 
has been negligible. Even if a bull 
market were to continue for several 
years, the results would not be as 
pronounced as in the 1927-1929 
boom, because margin requirements 
are now much stricter than they 
were at that time. However, history 
is sure to repeat itself to some ex- 
tent, and the tendency to borrow 
against equities is likely to grow as 
the bull market advances. The mar- 
ket will be able to generate some of 
the power to propel its own move- 
ment. Thus far, it has been respond- 
ing mainly to improvement in busi- 
ess which can be traced to other 


causes. 
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A Better Year 


for Package Food Shares? 


Sales volume has been satisfactory, but profit 
margins generally are lower. Near term earn- 
ings outlook is for gradual recovery. 


HE package food industry might 

be loosely characterized as one 
of the stepchildren of the New Deal. 
The avowed policy of the present 
Administration to increase com- 
modity prices was all very well as 
long as the companies were working 
on low cost inventories; but when 
replacements became necessary, cus- 
tomer resistance to retail mark-ups 
forced the producers to absorb a 
considerable proportion of the higher 
costs. 

On the other hand, the mer- 
chandising policies of the companies 
themselves, have also been an im- 
portant factor in the recent earn- 
ings showing. Every effort has been 
made to increase volume through 
national advertising and_ radio 
broadcasting—to build up consumer 
demand for the specific lines. In 
order to accomplish this objective, 
merchandising programs have been 
enlarged and retail prices kept at 
relatively low levels. The package 
food companies compete directly 
with the grocery chains with most of 
their products. Standard Brands’ 
Chase & Sanborn coffees and Gen- 
eral Foods’ Maxwell House are in 
active competition with Kroger, 
A&P and other private brands of 
chain stores. The chains can use 
coffee as loss leaders—and frequently 
do—but a special sale of Chase & 
Sanborn can only attract buyers to 
that particular brand of coffee. Any 
stimulation from such a sale which 
might revert to other products dis- 
tributed is, at least, very indirect. 

And with the chains enthusias- 
tically slashing prices as a means of 


—feneral Foods 


A Typical Packaged Food Family 


units. 


maintaining their own volume, the 
package food companies have been 
caught between the retailer and the 
customer. Naturally, a chain store 
is a booster for its own brands if at 
all practicable. The food companies 
have no retail outiets and must 
therefore depend upon direct ad- 
vertising which will create a cus. 
tomer preference tor their products. 
This requires a quality product at 
an attractive price. 


Eventual Profits? 


Eventually, the profits which now 
are being sacrificed to volume should 
be returned to the package food com- 
panies. Higher purchasing power 
will permit a greater flexibility in 
spending. Not only will there be a 
gain in volume in the quality lines 
on which the margin of profit is 
greater, but, perhaps, a more firmly 
established demand will be slowly 
built up. Considering the possibili- 
ties for earnings recovery, the chief 
disadvantage of the industry is that 
the demand for food products is 
relatively constant. There has been 
some decline in consumption of even 
the more staple lines in the past 
four years or so, but a proportionate 
share in the additional volume of 
these products necessary to restore 
the indices to normal levels would 
no. be very significant to the large 
To an appreciable extent, the 
ability to enlarge sales is dependent 
upon the attraction of business from 
competitors. Of course, most of the 
leading food companies have their 
high profit lines—Standard Brands 
has, among others, Fleischmann’s 
yeast; General Foods has Jello, for 
example—which have been instru- 
mental in the maintenance of their 
earnings. 

Nevertheless, the outlook is for 
gradual earnings improvement at 
best. Once it becomes possible to 
increase retail prices without any 
serious decline in volume due to 
shifting demand, more normal profit 
margins will be restored. On the 
basis of the characteristic stability 
in earnings, retention of some of the 
better package food ‘stocks. such as 
General Foods (32) and Standard 


Brands (15) appears warranted 
primarily for income. (Facto- 
graphs: G. F., No. 152; S. B., 
No. 108.) 
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A Stock Group 


for Income and Profit 


A selection of six stocks which are suitable for 

average investment purposes where the combi- 

nation of income and capital enhancement is 
sought. 


HE projection of present earn- 

ings trends into the new year 
supports the contention that prices 
of numerous stocks have not out- 
distanced actual earnings recovery. 
For portfolios which require divi- 
dend return primarily, six sound 
common stocks have been selected as 
offering better than average pros- 
pects. Present payments are con- 
servative in respect to probable earn- 
ings next year; some of the com- 
panies can be expected to increase 
the indicated rates, or may pay 
extras from time to time. Although 
an average yield of 5.3 per cent is 
available from the six stocks, ap- 
preciation possibilities also have 
been given proper consideration in 
making the selection. The stocks, 
together with brief summaries, 
follow : 


Six Selections 


ARCHER - DANIELS - MIDLAND _re- 
ported earnings of $4.20 per share 
in the recent fiscal year ended June 
30, the highest in the company’s 
existence. Inventory adjustments 
are understood to have accounted 
for the slump in the September 
quarter, but the decline should be 
more than made up in the current 
period. Increased activity in the 
paint industry has stimulated con- 
sumption of linseed oil, which is the 
company’s leading product, while 
edible oil production has gained be- 
cause of higher prices for competing 
oils. The stock (40) yields 5 per 
cent and sells at less than 10 times 
indicated earnings. (Factograph No. 
221. Also FW, Nov. 20.) 


CHESAPEAKE & OHIO earned $3.69 
per share in the first eleven months 
of this year, and should show 
around $4 for the full year, the best 
record since 1930. Finances are in 
exemplary condition; net working 
capital October 31, last, amounted 
to $34.1 million, excluding a $10 mil- 
lion tax liability. While earnings 
expansion may not be as rapid from 
now on, or as extensive as may be 
the case with other roads which have 
suffered a greater relative decline in 
revenues, the stock (at 50) offers a 
liberal yield (5.6 per cent) and ap- 
pears entitled to a higher market 
appraisal. (Factograph No. 331.) 


JANUARY 1, 1936 


—Finfoto 


Common Stocks Affording Attractive Yields, 
Pius Profit Possibilities, Are Still the Most 
Popular 


LOUISVILLE & NASHVILLE should 


_ show between $3 and $3.50 per share 


this year as against total dividend 
distributions of $2.50. In the first 
ten months, $2.60 per share was re- 
ported as against $2.02 in the like 
1934 period. Finances are in good 
order, which, with the earnings 
trend, should justify a more liberal 
treatment for the stockholders next 
year, probably a return to the $3 
rate paid in 1934. The stock around 
57 yields 4.4 per cent. (Factograph 
No. 533.) 


MAGMA COPPER is generally re- 
garded as among the low cost pro- 
ducers in this country. Revenues 
from sale of silver and gold are ap- 
plied against production cost of 
copper, and in the first six months 


Federal Rights 
versus State Rights 


AR less attention than it deserved 

was given to the recent decision of 
the Supreme Court declaring a sec- 
tion of the Home Loan Act invalid. 
It involved the power of a federal 
agency to take over a building and 
loan association chartered by Wis- 
consin. The court held the assump- 
tio. of such power to be unconsti- 
tutional. 


Here again we find this 


of this year the company reported an 
average production cost of copper of 
5.16 cents per pound. Summer shut- 
down at company’s mine distorted 
the third quarter earnings showing, 
but a good coverage of the quarterly 
dividend rate of 50 cents a share 
should be possible with present price 
of the red metal. The industry has 
reduced surplus domestic copper 
stocks to less than seven month’s 
average requirements and the price 
structure is firm. The stock (34) 
yields 5.9 per cent. (Factograph 
No. 518. Also FW, Apr. 17.) 


SOUTHERN CALIFORNIA EDISON has 
made a good earnings showing this 
year. Not only have gross revenues 
been higher, but through operating 
efficiencies net for the nine months 
rose almost $1.3 million, against a 
rise in gross of only $758,000. With 
$1.19 per share reported for the nine 
months, of which 76 cents was 
earned in the September quarter, 
the company should show a good 
coverage for the present $1.50 divi- 
dend rate this year. One of the 
largest electric light and power 
operating companies, with activities 
confined to one state, the Federal 
utility holding company act does not 
seriously affect the company. The 
stock (24) yields 6.3 per cent. (Fac- 
tograph No. 424.) 


UNION OIL OF CALIFORNIA is one 
of the better Pacific Coast oil com- 
panies. Earnings in the third 
quarter showed the effect of the dis- 
ruption in the price structure, but 
the nine month’s net of 91 cents a 
share amply supports the $1 annual 
dividend rate. With conditions in 
the industry showing good improve- 
ment, earnings for the full year 
should be the highest since 1930. 
The refunding program completed 
in May has permitted a significant 
saving in fixed charges, and given 
price stability in the important 
gasoline distribution division the 
present rate could be increased. The 
stock yields 4.5 per cent at current 
levels, around 22. (Factograph No. 
67. Also FW, Oct. 23.) 


age old controversial question of 
Federal rights versus state rights 
decided in favor of the latter. In 
this decision likewise may. be the 
clue to the fate awaiting the other 
major new deal legislation so hastily 
passed by the last Congress: The 
AAA farm control act, processing 
taxation enforced by the National 
Government, the Guffey law and 


4 


ff 
| 
| 
| 
} 
aN 
j 
| 
} 
* 
¢ 


others. None of these laws draws a 
differential between interstate and 
intrastate business. In some form 
or another they levy a tax without 
the consent of the state even though 
a person’s operations do not extend 
beyond its borders. If the rights of 
a state are regarded as sacrosanct 
then these laws must be interpreted 
as illegal under the constitution 
where states have not by amendment 
conferred such authority on the 
Federal Government. In view of 
this decision holding that Congress 
had gone beyond its constitutional 
power in changing the character of 
an institution holding a charter from 
the state, then sound logic, which is 
also sound law, following the same 
processes of reasoning must regard 
the right of a citizen whose opera- 
tions are confined to state limitations 
beyond the reach of Federal regula- 
tion or regimentation. What em- 
phasizes this probability is the fact 
that the high court’s ruling was 
unanimous. 


Wide Open 


“Rugged Individualism” 


Corporate customs often have some rhyme and 
some reason; and just as often they have not. 
But to know what these traditions are affords 
helpful insight to management and its policies. 


HE original meaning of the 
word “customs” is obscured in 
the battle of free trade economists 
and politicians against the high 
tariff economists and_ politicians. 
But once upon a time it did have 
a meaning. The king would collect 
duties on certain imports. The re- 
turns—the  collections—were the 
king’s right by custom. And so it 
goes. 
We have numerous customs—folk- 
ways, they are sometimes called—in 


Will Utilities Increase 
Their Dividends ? 


A LETTER AND AN ANSWER 
Editor, 
Financial World, 
Dear Sir:— 


I would be glad to have your opinion on this point. 

Even if earnings warranted would any public utility company in- 
crease its dividend during the present Administration? Would not such 
a move be considered injudicious as inviting agitation for lower rates? 


Yours very truly, 


THE ANSWER FOLLOWS: 


We do not think it is logical to assume that public utility companies 
will not increase their dividends during the present Administration. 
That is an interesting theory, but is hardly in accord with the facts. 
Over the course of recent months, several public utilities have restored 
dividends on their preferred stocks. It is probable that as time goes 
cn and earnings warrant certain companies with strong financial posi- 
tions will actually increase their rates. In this connection, American 
Gas & Electric* within the past year has raised its dividend. Only 
recently Detroit Edison} declared an extra. 

It is to be realized that dividends paid by public utilities do not 
necessarily indicate that rates ought to be reduced. The agitation for 
lower rates will probably continue regardless of dividends paid by public 
utility companies. The main point seems to be that directors will act 
in accordance with what seems to be their considered judgment as to 
the best interests of stockholders. If they think that profits ought to 
be paid out in the form of dividends, they will pay out those profits. 
It is hardly a matter that can be answered categorically. 

Probably the chief drawback to the payment of dividends is that 
there is no indication of what the Administration will do as a means 
of reducing rates. In other words, public utilities may be recording 
good earnings, but fear of agitation for reduced rates may cause them 
to withhold increasing their dividends. In other words, the cause is 
different from what you have outlined. Instead of refraining from 
increasing dividends because that would induce agitation for reduced 
rates, directors of some companies are likely to refrain from increasing 
dividends because of the agitation already existing for reduced rates. 


*From $1 to $1.40, March 1, 1935. +$1 payable Jan. 15, 1936. 


every-day life and in the every-day 
doings of corporations. Some of 
these customs have a basis in 
reality; but many are just carry- 
overs from time past. 

Similarly corporate customs have 
their quaint angles. In the chemical 
industry, it has become a habit fixa- 
tion to regard every business, chemi- 
cal or otherwise, as a potential com- 
petitor. And therefore, the reports 
to stockholders are replete with what 
might be termed “lack of informa- 
tion.” In the chain store field, on 
the other hand, the custom is to give 
bulky information. Monthly reports 
of sales are released. Department 
stores, on still another front, refuse 
interim information on sales. 

Individual corporate customs, of 
course, are more important to inves- 
tors than trade customs. These cor- 
porate customs, or traditions, give a 
special insight into the management 
and its policy. In Chesapeake & 
Ohio, we have the unique railroad. 
Throughout the depression, the 
C. & O. steadfastly kept its rails 
and equipment in the so-called “pink 
of condition.” The end result was 
unusually successful operation from 
the standpoint of efficiency. Earn- 
ings have held up very well and the 
C. & O. stands out as the one major 
carrier to raise its dividend during 
the unforgiven and unforgotten de- 


pression. 


Mine Bookkeeping 


As an industry, mining has a 
hallowed policy when it comes to 
bookkeeping. Year-in and year-out, 
the leading companies—Kennecott, 
Phelps Dodge, Anaconda — charge 
large sums to depletion of ore re- 
serves. No one knows what the ore 
reserves are in dollars; no one ever 
will know until they give out. Yet 
depletion is a fixed part of mining 
bookkeeping—fully as important as 
depreciation, with this important 
exception: Mining companies pay 
dividends out of depletion. A part 
of the dividend amounts to a return 
of capital. Lake Shore Mines, in 
Canada, has done away with this 
practice very neetly, if somewhat 
quixotically, by writing its ore re- 
serves down to $1. Incidentally, 
Phelps Dodge reports earnings after 
depletion, in contrast with most 
other mining companies. 

But the depletion goes on just the 
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game. It is another way of not call- 
ing a spade a spade. 

International Harvester is reputed 
to go to another extreme. This lead- 
ing farm implement and truck manu- 
facturer customarily builds up huge 
reserves in fat as well as lean years. 
This, possibly, is due to the cyclical 
peculiarity of agriculture in the 
United States. In bad years—which 
are all too frequent—large reserves 
are necessary to tide over to the 
next good year; because accounts re- 
ceivable pile up. 

There are other interesting and 
peculiar customs, of course: the 
custom of the banks, for instance, 
to take loan losses out of current 
earnings, but to assign loan recov- 
eries (when a bad loan suddenly 
turns out to be good—that is, is 
repaid) to reserves. And the custom 
of cigarette companies—Liggett & 
Myers, American Tobacco, Lorillard 
and Reynolds—to pay dividends, 
whether or not earned. These and 
many other traditions, or customs— 
call them what you will—make 
American industry at once both in- 
tricate and interesting. There is 
no pat rule; and probably there 
never will be. Corporate customs 
are a wide open field for “rugged 
individualism.” 


Stores Caught Short 
by Xmas Bonus Cash 


yp THE crisp crinkle of brand 
new bills and specially printed 
bonus checks, Christmas, 1935, tin- 
kled in and out last week, with mer- 
riment unwonted. 

In the financial district, it was the 
“tops” for seven years—better than 
any recent year except 1928. The 
following year—1929—although ex- 
tra dividends were voted and bonuses 
were paid, the shock of the dramatic 
crash was unrelieved by yuletide and 
its tidings. 

Numerous large companies and 
banking houses went back to former 
habits and voted employee bonuses, 
in addition there were the customary 
year-end extra dividends to lighten 
the stockholders’ burden. Principal 
among the payments was the $1 
extra of American Can. 

Typifying the rejuvenation of 
good cheer was the tremendous busi- 
ness done by the stores. In one day, 
more than 300,000 persons streamed 
into one of New York’s large depart- 
ment emporia. Stores found them- 
selves understocked, an occurrence 
which only oldtimers can recall. 

What is pertinent to stockholders 
is that last quarter earnings, which 
wili be released six to ten weeks 
hence, should reflect and bring back 
Merry Christmas tidings. 
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The Liquor Industry 
At the Crossroads 


The two years since the repeal of prohibition 
have represented a period of revival and expan- 


sion. 


Next comes readjustment, 


and the 


progress of various units in 1936 may divide, 
_ rather sharply, the leaders from the followers. 


EW YEAR’S of 1934 was ush- 

ered in with great hilarity in 
celebration of the end of the drought 
of prohibition, and an unorganized 
liquor industry attempted to quench 
the overnight thirst. New Year’s 
of 1935 was similarly welcomed but 
by this time the industry was pre- 
pared and reaped the rewards of 
efficient management and progres- 
sive merchandising policies. Now 
comes 1936 with too much organ- 
ization, with production exceeding 
demand by leaps and bounds—bring- 
ing the competitive factor to the 
fore and raising a threat of future 
price wars. 


Science Embraced 


The liquor industry has gone 
“scientific” with a vengeance. That 
is the keynote of its new era and 
real progress it has made from the 
“barrel of mash” stage which fea- 
tured distilling prior to Volstead. 
Air conditioned plants, streamlined 
vats, quick aging processes and a 
complexity of bottling and packag- 
ing machinery are now the vogue. 
And while these improvements have 
undoubtedly increased the efficiency 
of the industry, they have also paved 
the way for a dangerous overstock- 
ing that may prove to be a boome- 
rang, for as larger stocks of whiskey 
become available, the price is bound 
to decline. 


—Keystone View 


Liquor Industry Goes Scientific 
The Head of Schenley’s Research Institute 


To quote statistics: stocks of 
whiskey are now being added at the 
rate of about 10 million gallons per 
month and if this increase continues, 
warehouse accumulations will exceed 
300 million gallons before 1937 rolls 
around. This compares with the 
total of 278 million gallons in bonded 
warehouses in 1914, the peak prior 
to prohibition. And in 1934 less 


CONTRASTS IN THE “BIG FOUR” OF THE LIQUOR INDUSTRY 


Distillers— National Schenley Hiram 
CAPITALIZATION: Seagrams Distillers Distillers Walker 
ne None $15,000,000 $182,000 None 
Preferred stock (shares). ........ None None 150,000 460,818 
Common (no par shares)........ 1,742,645 2,036,897 1,050,000 660,000 
FINANCIAL POSITION: (July 31, 1934) (Feb. 28, 1935) (Dec. 31, 1934) (Aug. 31, 1935) 
Current assets.................. $21,946,587 $37,296,687 $20,499,325 $20,804,931 
Current liabilities............... 4,249,711 11,260,833 6,392,369 9,848, 133 
Net Working Capital............ $17,696,876 $26,035,854 $26,797,171 $10,956,798 
I tori 12,978,655 24,102,427 13,064,937 13,410,467 
16,308,293 *26,000,000 *18,000,000 14,844,667 
STATISTICAL POSITION: (Yr. to July 31) (Yr. to Dec. 31) (Yr. to Dec. 31) (Yr. to Aug. 31) 
eee $0.55 $3.23 t$3.35 $D0.19 
Earned per share{ 1934......... 0.66 5.51 6.64 4.40 
5.05 *3.00 *7.00 4.10 
Recent market price............ 35 31 50 31 
Earnings times market price... 69 10.3 7.1 7.5 
Annual dividend rate........... None $2.00 None None 
PRINCIPAL BRANDS: 
5 & 7 Crown, Old Overholt, Golden Wedding, Canadian Club, 
Pedigree, Penn-Maryland, Old Quaker, Walker's Imperial, 
Windsor, Old Farm, Schenley, G. & W., 
Calvert, Belle of Nelson, Mayflower, Clubs, Royal Oak, 
Julius Kessler, Crab Orchard, Wilken Family, Ten High, 
a ae King Arthur. Gilbey’s. Silver Wedding. London Dry. 


*Partially estimated. 
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than 70 million gallons were con- 
sumed, in contrast with the typical 
pre-prohibition year which averaged 
137.7 million gallons. 

It is becoming increasingly evi- 
dent that if the liquor industry is to 
achieve stability, one of two paths 
must be taken: (1) demand must 
be increased or (2) production cur- 
tailed. The opening of new mar- 
kets, however, has now been prac- 
tically completed with Texas being 
the latest addition to the group of 
wet states. There appears little hope 
of. moistening the remaining dry 
states (Kansas, Tennessee, Alabama, 
Mississippi, Oklahoma and Georgia) 
and only moderate possibilities in 
the half-dry states (North Carolina, 
Florida and Maryland) where local 
option prevails. Then, too, it ap- 
pears doubtful if the liquor com- 
panies can seek to increase demand 
through other than the normal chan- 
nels of advertising as there is still 
a strong and now organizing mi- 
nority of public sentiment which 
would bring prohibition back. 


Canadian Pact 


The recent “most favored nation” 
trade pact which Uncle Sam has ar- 
ranged with his Canadian neighbor 
has given the Dominion distillers a 
slight advantage through the cut in 
tariff rates on four-year old whiskey 
from $5 to $2.50 per gallon. But 
this reduction will also prove ad- 
vantageous to both National Dis- 
tillers and Schenley, which have 
large options on Canadian liquor on 
which the duty has not yet been 
paid. As a result, the lower price 
for aged whiskey should help to 
strengthen the position of both the 
leading American and Canadian pro- 
ducers, to the disadvantage of the 
smaller distillers which have special- 
ized in “green” straight whiskies, 
not to mention the bootleggers. Thus 
production of liquor will probably 
be curtailed by the elimination of 
the weaker factors of the industry 
and an increasing curb on illegal 
spirits which have been estimated at 
50 million gallons per year. 


Best Opportunities 


Any consideration of the securi- 
ties of the liquor industry, therefore, 
should be strictly limited to the “big 
four” of the industry, National Dis- 
tillers, Schenley Distillers, Distil- 
lers-Seagrams and Hiram Walker, 
which will likely continue to attract 
the lion’s share of the volume. The 
statistical study (on page 9) in- 
dicates that all of the stocks are 
reasonably priced, if the “ten times 
earnings” yardstick is applied. On 
this same basis, however, it is ap- 
parent that Schenley Distillers is 
selling on the more favorable basis 
of the two American distillers, while 
Distillers-Seagrams is the more 
reasonably priced of the Canadian 
issues. 
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Resolved: To Find Out 
More About Unemployment 


A $5 million appropriation for a census of how 

many persons are out of work would give us 

facts on which to base long-term economic plan- 
ning; to date we have only estimates. 


HE opening of Congress is now 

synchronized with New Year’s 
resolutions, and, if Congress passes 
any resolutions at all this session, 
one about unemployment would be 
very much in order. And by that is 
not meant any of the common crack- 
brained resolves, such as: 

“Resolved that hereafter and 
henceforth, there shall be no more 
unemployment in the United States.” 

What we need in this country is 
some facts about unemployment. We 
know that people are unemployed; 
but we do not know how many. In 
fact, we never really have known 
how many. We have estimates, of 
course—estimates which are in some 
measure an indication of what is 
happening to persons who are occu- 
pationally able. 

For instance, in September, the 
National Industrial Conference 
Board calculated that 9,466,000 per- 
sons were out of work. At the same 
time the government Committee on 
Social Security estimated unemploy- 
ment at 10,915,000. There is a dif- 
ference of 1.5 million. And consid- 
ering that there are only some 35-odd 
million persons attached to industry 
in the United States, the discrepancy 
is a huge one. There is still another 
calculation —that of the American 
Federation of Labor. That figure is 
somewhat higher than the Confer- 
ence Board’s. 


Three Guesses? 


The important point, however, is 
not that we have three figures, but 
that those three figures are only esti- 
mates—nothing more. 

The Hoover administration, from 
time to time, talked about economic 
planning—getting at the facts. The 
Roosevelt administration has talked 
the same way, only more so. Mr. 
Hoover, when a bill was proposed to 
take an unemployment census by 
Senator Wagner, let it die. And Mr. 
Roosevelt, who ought to be interested 
in the true, and not estimated sta- 
tistics, has made no concrete effort 
to find out what unemployment’s all 
about. 

Congress appropriated $4.8 billion 
for relief. That is a lot of money— 
so much money, in truth, that the 
administration was hard put to find 
ways and means of using it. The 


_gtatistics on an 


fine occupation of “boondoggling” 
became rampant. People were put 
to work moulding pieces of clay, 
painting pictures, doing almost any- 
thing that imagination or lack of 
imagination could contrive for them 
to do. Which is not to imply that 
boondoggling may not have its place. 
The finer things of life may well be 
sponsored by a government. But 
after all, cutting out paper dolls is 
not the best occupation for some of 
the persons who were consigned to 
it in order to draw relief pay. They 
might well have been put on a fact- 
finding expedition, which would have 
provided helpful data in the long- 
range expenditure of relief funds. 


Unemployment Census 


An appropriation of $5 million 
for a census of unemployment—what 
groups are unemployed and in what 
regions unemployment dominates— 
would tell us where we stand as a 
nation. It would be helpful to the 
statistical organizations which now 
estimate unemployment from month 
to month and it would give us facts, 
where now we have figures based on 
numerous assumptions. 

And while Congress is about re- 
solving—that is if it ever does—we 
might just as well put unemployment 
intelligent basis. 
We might as well find out what the 
man-hours of employment, or unem- 
ployment are. After all, if a per- 
son works only three days a week he 
is employed, but at the same time he 
is unemployed 50 per cent. Thus, we 
could do a good job in one fell swoop, 
discovering what our unemployment 
really is. At the same time, we 
would provide jobs for some of the 
unemployed. 


British Loan Interest 


Establishes New Low 


LOTATION by Great Britain of 

a £200,000,000 loan, bearing a 24 
per cent coupon rate, is the lowest on 
record for long term financing for 
any government or corporation. 


Apparently, a balanced budget 
pays—by creating investor con- 
fidence. 
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Sky Clears 


for Great Northern 


A rising earnings trend sometimes does not 

suffice when bond problems are pressing. But 

Great Northern has not only shown impressive 

earnings gains; the road’s credit standing has 
improved greatly. 


NLY a little over two years ago, 

Great Northern general 7s, 1936, 
sold for less than 50 per cent of par 
value. The road had reported a loss 
of $13.4 million for 1932; a loss of 
$3.1 million was to be shown for 
1933. A loan of $6 million was ob- 
tained in 1932 to replenish working 
capital. situation 
greatly in 1934; traffic increased and 
the net loss was held down to a fig- 
ure only a little over $1 million. By 
the end of the first half of 1935, it 
was evident that the road would be 
“in the black,” that fixed charges 
would be covered by a good margin 
on the basis of the traffic trends pro- 
jected for the last six months of the 
year. 


Stockholders’ Position 


Nevertheless, the position of the 
stockholders was not entirely secure. 
The road was faced with the prob- 
lem of meeting a bond maturity of 
record proportions—$105 million—on 
July 1, 1936. The market for bonds 
of railroad companies, except those 
of the minority in impregnable finan- 
cial position, did not lend much as- 
surance that a refunding operation 
of such magnitude could be arranged 
without difficulty. The rising earn- 
ings trend was most helpful; still it 
appeared that new bonds bearing a 
high coupon rate might have to be 
offered, and the size of the necessary 
financing suggested unfortunate pos- 
sibilities. 

There have been several develop- 
ments apart from the further rise in 
operating earnings of the Great 
Northern which have helped to clar- 
ify the situation. Several industrial 
companies, during the latter part of 
1934 and the early months of 1935, 
effected refunding operations whose 
great success was due in no small 
part to the fact that the new bonds 
carried a stock option feature. The 
evident demand for bonds of this 
type suggested that the Great North- 
ern’s financing problem could be 
solved by offering to stockholders 
rights to subscribe to a convertible 
bond issue. 

Early in December, arrangements 
were made with a banking syndicate 
to underwrite an issue of $100 mil- 
lion 5 per cent bonds, convertible 
half into stock at $40 a share and 
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Increasing Freight Traffic Helps 


half at $75 a share. Although the 
market for the stock was far below 
the average conversion basis of the 
proposed bonds, they were soon 
quoted at a substantial premium in 
“when-issued” trading. But traders 
had not long been making quotations 
on the new bonds when Chairman 
Jones of the RFC offered to under- 
write the issue on a 4 per cent basis, 
without any underwriter’s fee. Since 
this would mean an initial saving of 
$1 million and a saving of $1 million 
a year for the life of the bonds (ten 
years disregarding the possibility of 


conversion prior to maturity), the 


financing will probably be carried out 
on the basis of the RFC’s offer. The 
stockholders will still have the prior 
right to subscribe to the new issue. 

From the viewpoint of the stock- 
holder, the projected refunding has 
taken a very favorable form, since it 
means large savings in interest 
charges, amounting to about $1.20 
per share of stock annually. Possi- 
ble savings through conversion of 
the new issue are difficult to gauge. 
especially because of the novel split 
conversion ‘basis. Conversion of 
half of the bonds at $40 a share 
would add 1,250,000 shares to the 
capitalization; conversion of the re- 
maining half at $75 per share would 
add a further 666,667 shares. How- 
ever, whatever dilution of per share 
earnings might result would be at 
least partially offset by savings in 
interest. Complete conversion of the 
issue would reduce Great Northern’s 
fixed charges by $4 million, and 
would reduce the ratio of funded 
debt to total capitalization from 59 
per cent to 41 per cent. 


Favorable Surprise 


The RFC’s financing offer was not 
the only favorable surprise received 
by Great Northern stockholders in 
December. The other was the declar- 
ation of a $2 dividend by the Chi- 
cago, Burlington & Quincy, which 
added about $1.6 million to the road’s 
“other income” account. Including 
this dividend, the net income of the 
Great Northern for 1935 was about 
$2.80 per share. Although recent 
market prices for the stock, around 
34, discount the earnings gains 
shown in 1935, the possibilities for 
further recovery over the next year 
or two indicate that present holdings 
should be retained, and that long 
term purchases would be justified. 


A High Yielding Utility Bond 


OR the purpose of building up 

its cash position, Federal Light & 
Traction has paid no dividends on 
its common stock since the begin- 
ning of 1933. During 1934, the 
company reduced its notes payable 
more than $600,000 to $1.9 million. 
Presumably there was a further re- 
duction during 1935. Which not 
only strengthens the company’s posi- 
tion, but also strengthens the posi- 
tion of the company’s first 5’s and 
6’s of 1942. 

These issues bear an interesting 
mortgage protection. Federal Light 
& Traction is a holding company; 
but among its holdings are the en- 
tire issues of first mortgage bonds 
of the majority of its operating 
companies. These operating com- 
pany bonds are on deposit to secure 
Federal Light and Traction bonds of 
1942. 


The properties of Federal Light & 
Traction are scattered. This intro- 
duces diversity of risk, but at the 
same time might be a complicating 
factor if the Public Utility Act of 
1935 is declared constitutional and 
the SEC decides on integrated hold- 
ing companies only. The “cushion” 
against this is that these bonds are 
a mortgage on underlying operating 
properties. 

Earnings have moved up sharply. 
In the 12 months ended June 30, 
1935, fixed charges were covered 1.94 
times, as compared with 1.65 times 
in the preceding 12 months. Through- 
out the depression, preferred divi- 
dends have been paid. 

At current levels—96 for the 5’s 
and par for the 6’s—the obligations 
have an appeal to investors inter- 
ested in a high income issue for a 
diversified bond portfolio. 
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The Chicago, Rock Island & Pacific Ry. Co. 


ONE of the larger southwestern rail sys- 
tems; lines extend from Chicago, St. 
Louis and Memphis through Iowa, Nebraska, 
Missouri, Kansas, Arkansas, Oklahoma and 
Texas to connections with the Southern Pacific and Denver 
& Rio Grande Western-Western Pacific. Also has lines 
to points in Minnesota, South Dakota and Louisiana. 

Company has been operated under direction of bank- 
ruptcy trustees since 1933. 

Top-heavy capitalization. 
ferred stock (7 per cent cumulative $100 par), 294,168 
shares; preferred stock (6 per cent cumulative $100 par), 
251,159 shares; common stock ($100 par), 743,597 shares. 

Weak financial position. Net 
working capital deficit Septem- 
ber 30, 1935 (including funded 
debt and interest matured un- 
30 —{ } : .6 million. orking capita 
P —S—=—=)s01 ratio, .06-to-1. Book value of 
0 common stock, $77.36 per share. 

No dividends on preferred 
or common stocks since June, 
1931, 

Agricultural and oil prod- 
ucts and soft coal are the 
more important traffic items. Large increase in oil produc- 
tion in Seminole field resulted in wide gains in traffic and 
earnings in the late 1920s; because of heavy funded debt 
and liberal dividend payments in prosperous years, company 
was in vulnerable position when the depression started. 

In view of probable drastic treatment in reorganization, 
preferred and common stocks are extremely speculative. 
Appraisal Rating of Common: D. 

Publishes operating statements monthly, complete finan- 
cial reports only once a year. 


No. 617 


CHICAGO, ROCK ISLAND & PACIFIC 


Deficit per share 


0 
1927 1928 1929 1930 1931 1932 1933 1934 


Common and preferred bave 
equal voting power 


Deisel-Wemmer-Gilbert Corporation 


RIGINALLY established in 1890 as the 

Deisel-Wemmer Company has become 
one of the larger independent cigar manu- 
facturers. Brands produced include “San 
Felice,” a popular 5 cent cigar, “El Verso,” “Dubonnet,” 
“Emersons,” “Odins,” “R. G. Duns,” “Bradstreet,” “Royal 
Scot” and “Golden Arms.” Principal outlet in the territory 
around Detroit and Chicago. 

Management progressive and efficient. 

Conservative capital structure. No bonds; 11,292 shares 
$7 cumulative preferred ($100 par) and 196,942 shares $10 
par common. 

et working capital on June 
30, 1935, $2.7 million; cash, 
$62,000; marketable securities, |“ 


$152,000. Working capital Price Range 


of common $16.55 a share. 

Satisfactory dividend record. amar) 
Preferred paid regularly since 
issuance. Present annual rate 
of 50 cents on common estab- 
lished in July, 1934. Extra of 
3873 cents paid in January, 
1935, and declared for January, 1936. 

Company so far has been able to cope with the trend of 
cigar consumption and has maintained relatively satisfac- 
tory earnings; but increased production costs tend to reduce 
profit margins. 

The preferred qualifies as a business man’s investment. 
The common, a newcomer on the Big Board, represents a 
speculation on the fortunes of the cigar business. 

Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1935 


June 30 


No. 618 


Y 


‘Ao 


1928 1929 1930 1931 1932 1933 1934 
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Par value changed from no par 
to $10 in February, 1930 


1934 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 Sept. 30 


$0.34 $0.37 $0.59 $0.26 $0.20 $0.42 $0.50 
12 


FUTURE 


Bonds, $310.5 million; pre- 


REFERENCE 


Eitingon-Schild Company, Inc. 


E NGAGED in the fur business on a world- 
wide scale, company buys all types of raw 
furs and resells them in raw or finished 
state. A part of the latter is dyed in own 
plants before being marketed. One subsidiary has contract 
with U. S. Government for dressing and dyeing of pelts 
of Alaskan seals captured by agents of the U. S. Govern- 
ment. Also has contract with the Russian Government 
covering a large portion of furs exported from Russia. 
Management, practically a family affair, has had long 
experience in the business. 
Simple capital structure. Funded debt and mortgages 
payable $1.2 million; 398,461 shares no par capital stock. 
iability represented by claims 
50 eee, of holders of 4,012 shares of 
ee old first preferred stock and 
costs of the involved litigation, 
10 computation of financial posi- 
s{ tion and working capital on 
basis of December 31, 1934, 
balance sheet is not feasible. 
Unsatisfactory dividend rec- 
ord. Nothing paid on new capi- 
tal stock since issuance in 1933 
as result of recapitalization. 
Fur business is fundamentally unstable, subject to sea- 
sonal fluctuations and especially in its luxury lines de- 
pendent upon status of general prosperity and style changes. 
Capital stock is decidedly speculative and subject to wide 
percentage fluctuations. 
Publishes earnings semi-annually since recapitalization. 
Appraisal Rating: D+. 


No. 619 


Price Range 


Old Stock 


ry $8 
1927’ 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 
in 


Recent six months’ earnings per capital stock: June 30, 1934, 
$0.69; December 81, 1934, D$1.82; June 30, 1935, D$0.06. 


Kresge Department Stores, Incorporated 


OWNS all of the stock of Palais Royal, 
Inc., a Washington department store, and 
some 45 per cent of the “The Fair,” a promi- 
nent Chicago store. The 50 per cent interest 
in Kresge Department Stores Corporation, Newark, N. J., 
was sold in 1931. 

Experienced and able management, with Mr. S. S. Kregs:2 
the president. 

Good capital structure. No funded debt; 17,534 shares 
8 per cent cumulative preferred ($100 par); and 243,525 
shares of $1 par common. 

Satisfactory financial position. Net working capital 
January 31, 1935, $1 million; cash, $194,643. Working 
capital ratio: 4.0-to-1. Book 


value of common, $2.21 per KRESGE DEPARTMENT STORES 
share. 30 


No dividends ever paid on = oo 
common; none on preferred {) | 
since April 1, 1927. 

Present organization func- 
tions as a holding company, 
and with the absence of divi- Deficit per shore = 
dends from “The Fair,” earn- 1927 1928 1929 1930 1931 1932 1933 1934 
ings have not covered pre- 
ferred dividends since 1931. 
More substantial progress 
should eventually be shown by the two companies in which 
Kresge Department Stores is interested, but future dividend 
return is a matter of conjecture. The Fair has, however, 
recently eliminated preferred arrears, which would permit 
eventual resumption of dividends on the common stock. 

A majority of the common is held by Mr. S. S. Kresge; 
neither that issue, nor the preferred is an active trading 
favorite. Fiscal year ends January 31. Appraisal 
Rating: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 

—1931— 1932 933 1934 1935———_ 
July 31 Jan, 31) July31 Jan.31 July31 Jan. 31 July31 Jan. 31 July 31 
D$1.93 $1.71 D$0.62 D$0.64 D$0.91 D$O.387 D$O.61 $0.15 D$0.39 
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Preferred has equal voting power 
with common since omission 
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Natomas Company 


COMPANY is engaged in mining of gold 
from mineral lands by the dredging 
process. Operations also include the develop- 
ment, leasing and sale of agricultural lands 
and marketing of agricultural products received as rents 
from the lessees of lands. Owns certain rock and quarry 
lands which are operated by a lessee. 

Management has been long identified with the company. 

Typical mining company capital structure. No funded 
debt; no preferred stock; 995,820 shares of capital stock 
no par). 
Sd financial position. Net working capital, December 
31, 1934, $1.3 million; cash and securities, $1.2 million. 
Working capital ratio: 6.8- 
to-1. Book value of capital 
stock, $9.87 per share. 

Erratic but liberal dividend 
Price Range record. On old stock, before 
ten for one split-up, payments 


No. 621 


NATOMAS COMPANY 


cfr 


Frances varied from $5 a share to 
[_Eowed por shove si} $2.50 a share. In 1934, 45 


cents in regular dividends and 
45 cents on the 
new stock. Recently directors 
increased rate to 80 cents an- 
nually; extras also are paid. 
Essentially, earnings depend on gold mining activities. 
With the price of gold fixed and other costs rising, pressure 
is put on the management to economize. Good prices of 
agricultural products also are important. ; 
Capital stock represents a large risk in mining and land 
development. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1934 1935 
Mar. 31 June 30 Sept. 30 Dee. 81 Mar. 31 June 30 Sept. 30 
$0.22 $0.24 $0.24 $0.23 $0.23 $0.29 $0.26 


efici! per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Postal Telegraph & Cable Corporation 


COMPRISES a network of telegraph lines 
extending throughout the United States 
and 37,000 nautical miles of submarine cables 
reaching many parts of the world. 

Management: Reorganization proceedings under Section 
77B of Bankruptcy Act have begun. Alfred E. Smith is a 
trustee appointed by the court. 

Complicated but balanced capital structure. Funded debt, 
including subsidiary funded debt, $50.7 million; 305,295 
shares of 7 per cent non-cumulative preferred stock ($100 
par); 1,017,650 shares of common (no par), all owned by 
International Telephone & Telegraph Corporation. 

Fair balance sheet position. 
cash, $3.7 million; notes and | 
loans payable, $2.7 million. | Price Ronge 


Working capital ratio: 1.5-to-1. 

Book value of preferred stock, {f° = 

$209.28 per share. oe 0 
Initial quarterly dividend on per shore $5 


preferred was paid October 1, 1928 1929 1930 1931 1932 1933 1934 1935 
1928 and continued regularly Common stock all owned 
through January 1, 1931. by I. T. & T. 
None since. 

Operations of company have been affected by increased 
costs and competition. Earnings have been in a downtrend 
since 1929 and International Telephone & Telegraph has 
made substantial advances of funds to enable company to 
meet fixed charges. Cessation of advances precipitated 
trusteeship. 

Preferred stock depends on outcome of legal proceedings. 
Appraisal Rating of Preferred: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF PREFERRED: 
1933 1934 1935. 
June 30) Sept. 31 Dee.31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.19 D$1.42 D$2.38 D$0.58 D$0.26 D$2.61 $1.76 D$2.17 D$1.08 


No. 622 


Roan Antelope Copper Mines, Ltd. 


ONE of the important South African pro- 
ducers; indicated ore reserves in North- 


No. 62 
ern Rhodesia more than 101 million tons 


averaging 3.43 per cent copper. At rate of 
output of 1935 fiscal year of 67,300 tons of blister copper, 
indicated life of properties is well over thirty years. Out- 
put is fire-refined in England and sold throughout the 
United Kingdom and Continental Europe. 

Management has demonstrated ability in developing a 
profitable mining enterprise during the depression; actual 
production started in June, 1931. 

Relatively simple capital structure. Only senior issue 
£1.5 million 6 per cent debenture stock. Ordinary (common) 
stock, 6,228,780 shares of 5 

ROAN ANTELOPE COPPER shilling par value. Each 
0 American’ share, listed on 

N.Y.S.E., represents four ordi- 
nary shares. 
Strong financial position. 


6 
48 
86 Price Range | 
24 
2) O 
Net working capital June 30, 


Earned per share rh) 1935, £1.0 million; cash and 

government securities £880,000. 

1928 1929 1930 1931 1932 1933 1934 1935 Working capital ratio: 2.8- 

Earnings for fiscal years to-1. Book value 255 per cent 

ended June 30 of par value. 

Initial dividend November 

12, 1935, of 1 shilling per ordinary share, on account of 

which the American shares received 76 cents per share on 
November 30. 

As an important low cost world producer, company de- 
pends upon expanding world copper demand and a favor- 
able world price level. 

The stock tends to reflect changing trends in the world 
copper situation. Appraisal Rating: C+. 

Quarterly per share earnings not figured because interim 
profits reported before taxes. 


Waukesha Motor Company 


N IMPORTANT independent manufac- 

turer of internal combustion engines for 
farm, industrial and transportation uses. 
Units used in farm implements, road ma- 
chinery, air compressors, oil field equipment, trucks and 
buses, etc. 

Company has aggressive management which has achieved 
considerable progress in new fields. 

Simplest possible capitalization; consists solely of 400,000 
shares of $5 par capital stock, following 4-for-1 split-up 
effected in latter part of 1935. 

Strong financial position. Net working capital July 31, 
1935, $2.6 million; cash, $543,649. Working capital ratio, 
tal stock, 4s per share. 

Good dividend record. Lib- ]m-~AUSESHA MOTOR 
eral payments in pre-deprcs- | 
sion years. Rate on old stock |x eee 
prior to split-up, $1.20 per 
annum. Dividend of 15 cents 
a share and 10 cents extra 


Eormed per share 
paid on new stock January 2, UF pe shove : 


1936. 1928 1929 1930 1931 1932 1933 1934 1935 is 


Company is one of the lead- 4ajusted to four-for-one split-up 
ers in the development of in November, 
Diesel-type engines in this 
country. Specializes in small units adaptable for transpor- 
tation and other purposes. Reported to have perfected a 
relatively low cost two-cycle four-cylinder Diesel suitable for 
motor vehicle use. 

The stock is not entirely a speculation upon the future 
development of its Diesel engines since company’s business 
in other types of internal combustion engines is well diversi- 
fied. Appraisal Rating: C+. 

Company’s fiscal year ends July 31. Has reported earn- 
ings only once a year. 


No. 624 


STOCK 
625—Central Aguirre Associates 630—Ruberoid 
626—Chicago, Mil., St. P. & Pac. 628—Pirelli 631—West Penn Power 


627—Mission Corporation 


629—Pittsburgh Terminal Coal 


632—White Motor 


Reprints of the first 608 “Stock Factographs” will be sent with a new annual subscription for $10.99. 
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What it 
Leads To 


Judging from the chastisement the 
New Deal received in respect to the 
finances of the Government, from 
Winthrop W. Aldrich, chairman of 
the Chase National Bank, it may be 
judged that he was not among the 
great bankers who informed the 
President that the country could 
stand a debt approximating a maxi- 
mum of $75,000,000,000. His re- 
marks might lead to the New Deal- 
ers marking him among the number 
one opponents. This banker calls 
upon the Government to stop its ex- 
travagant expenditures before it is 
too late and to reduce excess re- 
serves, warning that, unless it does 
so, it invites upon itself inflation 
which it cannot easily control. It is 
well to ponder over his remark that 
persistent living beyond financial 
means leads to ultimate ruin. If 
such constant waste has this effect 
upon an individual, nations cannot 
escape it if they continue to spend 
more than they can collect. Tax- 
payers’ pockets are not bottomless. 
There can come a time when their 
belongings can be exhausted. No 
serious or conservative banker would 
issue such a grave warning unless he 
considered that the danger exists and 
sincerely hoped to avoid it before it 
is too late. 


Are Sanctions 
Wise? 

A little, unequal war, between 
Italy and the ill-equipped Ethiopians, 
has set us all agog about sanctions. 
Remembering the last war, our 
entry into which, through hindsight, 
we ascribe to the large profits made 
from ammunitions, we fear a similar 
fate. If this war should spread to 
Europe, we might be dragged in, un- 
less we take time by the forelock and 
through sanctions halt all commer- 
cial relations with these combatants, 
relating to materials which can be 
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properly ticketed as war materials. 
It is just as possible that in our ex- 
cess of zeal to apply such sanctions a 
condition could be created which 
could draw us into a European con- 
flict. If it did not do so it could pro- 
duce another situation which would 
turn out extremely unfavorably to 
us in that if sanctions were applied 
without consideration of their effects 
on our international trade, they 
might end by stifling it. For that 
very reason the proposition should 
be approached with extreme care and 
caution if we want to keep out of 
foreign entanglements. 


Something for 
Nothing 

It is never difficult to build up a 
large following when something for 
nothing is promised. This is the lure 
embodied in Dr. F. E. Townsend’s 
old age pension plan. What makes 
his bait the more enticing is his 
promise of providing $200 a month 
to people over sixty years of age if 
they withdraw from all labor or 
gainful enterprises, under the fur- 
ther provision that this monthly 
stipend is all spent before the next 
pension check is received. The well 
meaning but misguided doctor con- 
tends his plan can be supported by 
the national income and by the 
money immediately returning to cir- 
culation through spending a big busi- 
ness boom can be developed. It may 


be asked, if there is any logic in his - 


plan, why has it not already been 
demonstrated with the Federal Gov- 
ernment spending billions of dollars 
to provide work and in so doing 
piling up an increasingly huge deficit 
the bill for which we have not even 
started to pay. The scheme is too 
fanciful for serious consideration yet 
it has made considerable headway 
because the people have tasted of ill 
considered largess so generously 
handed out and like Oliver Twist the 
more they taste the more they 
hunger for. 


Who Killed 
Silver? 

The above question is asked by an 
English financial writer. I am 
afraid, as in the case of Mark Twain 
who read his obituary before he was 
dead, that this observer is premature 
in assigning silver to its mortuary. 
As long as Congress has made it 
mandatory that more silver must be 
bought than is at present available, 


there is still life in the old dog and 
almost any day it may begin to kick 
stoutly. What has happened igs 
that the Treasury Department has 
suddenly discovered that it has been 
acting as the angel for foreign 
speculators in silver and to check- 
mate them temporarily has with- 
drawn from the market as a buyer. 
Having no one else upon whom to 
unload, these speculators have tried 
to dump their holdings upon each 
other and have found’ themselves 
faced with large losses. If any one 
has killed silver the slayer has not 
spared those who held on too long. 
But what Uncle Sam found out is 
the old inflexible lesson that no com- 
modity price can be permanently 
pegged. Having discovered this fact, 
Uncle Sam is indulging in some 
boondoggling until it comes time 
again to enter the silver market in 
accordance with the terms of the 
silver legislation. 


Faith of 
Two Brothers 

The death of Mantis, the brother 
of Oris Van Sweringen, brings to a 
close a life long companionship which 
has been unique in this world of 
large affairs. Nothing that one 
brother contemplated was not shared 
by the other. Thus they journeyed 
through life, stepping from one suc- 
cess to another, until they loomed 
across the railroad horizon as 
spectacular comets. Their star shone 
the brightest when they attained con- 
trol of the profitable Chesapeake & 
Ohio and out of it wove their 
gigantic railroad holding company, 
the Alleghany. Then along came the 
panic of 1929 and the depression 
precipitating the collapse of their 
pyramid. Not only were they ambi- 
tious; they were also endowed with 
a will of steel, for notwithstanding 
the multiplicity of serious financial 
problems, undiscouraged they fought 
valiantly to keep control of their 
railroad empire and succeeded de- 
spite great obstacles. To the surviv- 
ing brother there must be a feeling 
of comfort in the face of his loss 
that the other lived long enough to 
witness this triumph. If the rail- 
road industry succeeds in maintain- 
ing the increase of its revenues 
which has been in evidence during 
the last few months, it may vindi- 
cate the faith of the two brothers in 


the future of their railroad invest- 


ments. 
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News Behind 


the Ticker 


This column is a_ compendium of 
reports current in the financial dis- 
trict. Much of the content is merely 
gossip which may or may not be con- 
firmed by subsequent events. Nothing 
contained herein should be interpreted 
as representing the_considered_edito- 
rial opinion of THE FINANCIAL WORLD. 


RESSURE on the list, which was 

heaviest in the early days of last 
week, was believed largely due to tax 
selling. It was said that a number 
of accounts were liquidating the blue 
chips; some to establish losses on 
holdings maintained for years past; 
others to take profits, fearing that 
taxes would be no smaller next year 
and might conceivably be increased. 


ROFESSIONALS were generally 

on the buying side. The Boston 
operator was accumulating his old 
favorite—Gillette—and was adding 
to holdings of Northern Pacific and 
Central. Some of the bursts of activ- 
ity in the rayon stocks are also 
attributed to his return to the bull 
side after several months’ absence. 
Short covering, induced by the 
touching off of stop loss orders, has 
been an important factor in the 
strength in Chrysler, but the big 


‘reason is the news which is expected 


to be made public next year. The 
split-up is rather definite at this 
time, but too much publicity may 
defeat the expected effect of such a 
step. 


HERE are a lot of idle rumors 

about Coca-Cola making the 
rounds, but the facts are, in brief, 
along these lines: In the past, the 
company has been content to act only 
as a distributor of the syrup in most 
of the large sections of the country. 
Independent bottling companies 
would retail the products to the vari- 
ous outlets. Not so long ago there 
was, however, a change in policy. 
The company started to buy into 
these independents to acquire all of 
the stock, or at least working control. 
The next step was to make the com- 
pany completely independent of out- 
side sources. All of the bottling— 
which is a very profitable part of the 
business—is in the future to be done 
by the company itself, or its sub- 
sidiaries. Advertising appropriations 
for 1936 are the largest in the com- 
pany’s history, and the intention is 
to enlarge the home market for the 
bottled products. It is planned, also, 
to pay more attention to export busi- 
ness which has been very good this 
year. There is no intention at pres- 
ent to have the company manufac- 
ture its own bottles. Such a step is, 


JANUARY 1, 1936 


however, under consideration as a 
possible future development once 


present plans are more fully devel- | 


oped and the market for the bottled 
product is enlarged. The movements 
of the stock have been, in part, at the 
expense of a large short interest, but 
the buying has been for the account 
of insiders who are very much im- 
pressed with the earnings possibili- 
ties under the new set-up. 


UYING of the oils is said to come 

from the best of sources, and 
present prices for more of the shares 
seem reasonable in relation to cur- 
rent earnings. The Street hears that 
Texas Corporation expects to make 
close to $1 a share in the December 
quarter alone, and there is even the 
talk of a dividend increase early next 
year. It is said, also, that Consoli- 
dated and Pure Oil are among the 
laggards in the group, when com- 
pared with potential 1936 earning 
power. Investment trusts are among 
the largest buyers of these two and 
the reports are that both companies 
have completed their expansion pro- 
grams and now are in a position to 
establish true earning power. 


FFORTS to start another public 

utility market have been largely 
abortive, but if present plans mate- 
rialize the group will have its day 
once again after a few blocks of 
stock are placed. Tax selling has 
been a factor—probably the most im- 
portant one—and there has been a 
shifting of speculative sentiment to 
the rails which may return with the 
new year. Action of the store stocks 
has been rather disappointing, but 
earnings are said to be far below 
last year for most companies and 
even the belated buying rush failed 
to be of much help. Mark-downs 
were more extensive than in former 
years because of competitive condi- 
tions; buying in luxury and semi- 
luxury lines was generally restricted; 
and only in Boston were sales up to 
expectations. 


PONSORS of Evans Products ex- 
pect big things for the stock next 
year. The same group which made 


‘such a success of Greyhound, under 


the leadership of the same floor 
trader, is said to be shaping the 
stock’s future. Some of the com- 
pany’s new products are proving to 
be good earners, but the rumors seem 
overly optimistic. Some professional 
profit taking occurred in the aircraft 
stocks last week on the rallies but 
the floor remains friendly to the 
group. One of the most active pas- 
times at this season is to watch for 
signs of the usual year-end mark-up. 
A number of low priced issues are 
candidates; prominently, some of the 
steels and railroad equipments. 


STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading re- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Eachange, Ine. 
N. Y. Coffee & Sugar Exchange 
New York Cocoa Erchangea 
New York Produce Exchange 


60 Beaver St. New York 
Telephone BOuling Green 9-2380 


Our Current Market Letter 


discusses the 


Trucking Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


ANNUITIES 


Anchor your stock market profits with an 
ANNUITY. Do not-let them slip away 
this time, remember the past! Fortunes 
come and go but the income from an 
ANNUITY is guaranteed for life. 

The return depends on age—6.3% at 50, 
8.2% at 60—larger at the older ages. 
Write for chart showing saving in taxes 
through ANNUITY purchase. Details 

on request. Give a 


DAVID A. LUNDEN —MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 
Cable Address—Annuity 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


GET MORE BUSINESS —USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy; no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 
ELLIOTT CO., 

137 Albany St., Cambridge, Mass. 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Losses 
1936? 


@ Foresighted investors are laying their plans now for 
making 1936 a year of genuine profit, establishing as 
their objectives not only the enhancement of their 
principal, but expansion in income. 


The lesson of 1935 is that regardless of the frequent 
shifting of governmental policies, and the unexpected 
intrusion of many international and domestic devel- 
opments into the financial and economic picture, a 
consistently profitable investment program can be 
carried out. 


No Investments 
Are Permanent 


@ Investors have learned the importance of keeping their port- 
folios in constant adjustment to the determinable prospect, 
for there are no permanent investments. Conditions change 
continually, and these changes not only influence the present 
values of securities, but affect their future trend. It is not 
sufficient, therefore, merely to recast an investment list today 
with the idea of leaving it thereafter unchanged for an indefi- 
nite period. It must be watched with just as much care 
and studied as closely as when the adjustment from an 
unpromising to a forward looking portfolio was being 
worked out. 


In its 33 years of service to the American investor THE 
FINANCIAL WORLD has developed its method of main- 
taining scrutiny over every factor that enters into security 
values or affects the market trend. The RESEARCH 
BUREAU places these facilities at the command of the 
investor whose portfolio is registered for continuing super- 
vision. The service is not for traders—it is for investors. 


Direct Advice Tells Clients 
What to Do and When 


@ The Research Bureau does not offer a bulletin service. There 
are no printed lists of securities to be bought, or sold, or 
switched. The client is not tossed back on his own judg- 
ment—he is told, in personal correspondence exactly what 
to do and when to do it. A complete transcript of the port- 
folio is kept always before us—and the client’s individual 
program is carefully planned and conscientiously carried out. 


The cost of this service is one-fifth of 1 per cent of the cur- 
rent value of the portfolio—($100 for a portfclio valued at 
$50,000 or less). Register your list today, and start your 
1936 investment program along correct lines. 


The PLEASE explain (without obli- 


gation to me) how your per- 


sonal supervisory service would 
FINANCIAL WORLD @ 2ssist me to build up my capital 
and increase my income. I en- 


RESEARCH BUREAU close a list of my investments, 


showing the number of shares and 


21 West Street New York, N. Y. their original cost. a 
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Adherent of 
Capitalism 


Is this age of belittling bigness ang 
human initiative it falls like 
refreshing rain in a miasmic at. 
mosphere to hear from a_ noted 
jurist, John C. Knox of the Federg| 
Court, a ringing defense of capital. 
ism. Through its instrumentality 
America became great and _ that 
system, he declares, has much more 
to offer than any other which has 
been proposed to take its place. This 
observation in view of America’s 
progress cannot be disputed. At 
once it will be said by those aligned 
with the forces of disintegration 
that capitalism represented by the 
mythical money powers has done far 
more harm than good. Where these 
critics err is in their definition of 
capitalism. What the jurist had in 
mind is: capital as represented by 
property of some form or another, 
However humble a person may be, if 
he owns a home, an insurance policy, 
something of value in excess of his 
needs, he is a capitalist. He has 
amassed some security against ad- 
verse forces of nature. Collectively 


such holdings by the masses of the 
people outweigh in proportion large | 


individual fortunes. For proof of 
this, attention need only to be called 
to the millions of small shareholders, 
home owners and policy holders. 
Take such property and the incen- 
tive which prompts its accumulation 
away from the people and the essence 
of America’s progress is killed at its 
roots. To eliminate abuses from its 
system is the more intelligent form 
of treatment. 
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Sears, Roebuck’s 


Sales Gains 


URPASSING ll earlier esti- 

mates, Sears, Roebuck’s gross 
sales for the current fiscal year end- 
ing January 29, 1936, are likely to 
be comfortably in excess of $400 mil- 
lion. This will still be somewhat 
short of the record high of more 
than $440 million established in 
1929, but will be well in excess of the 
total for any other year. As com- 


pared with the $338,604,000 sales 
total for previous fiscal year ended 


January 29, 1935, sales this year will 
be up over 20 per cent as against a 
17 per cent increase shown in pre- 
vious fiscal year. 

Early reports indicate that the 
mail order division is showing a 
larger rate of increase than the 
chain of retail stores, despite the 
fact that the management’s recent 
efforts have been directed to the de- 
velopment of the latter. Perhaps 
“mail order” is regaining its popu- 
larity. 
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Bond 
Market 


Atlantic Coast Line L. & N. 4s 


Holdings need not be disturbed at 
current prices around 82 (recom- 
mended for retention at 71, FW July 
31). Two factors have been respon- 
sible for the recent advance in the 
market price of these bonds. The 
first is the appreciation marketwise 
of Louisville & Nashville stock which 
serves as collateral for this issue; 
the second, improved earnings pros- 
pects for both L. & N. and Atlantic 
Coast Line. L. & N. may be able to 
pay larger dividends next year, and 
according to current indications, 
Atlantic Coast Line, which has been 
less prosperous, is destined for a 
turn for the better. Heavy increases 
in southern tourist travel and a re- 
cent rate decision by the I.C.C. 
permitting this carrier to make com- 
petitive rates to retrieve traffic from 
ship lines point to better earnings 
for Coast Line. 


International Match 5s 


Recent prices around 15 for the 
certificates do not appear to Oover- 
discount the possibilities for eventu- 
al recovery; retention of holdings 
as a speculation upon the outcome 
of the liquidation appears warrant- 
ed. Although much remains to be 
done toward straightening out the 
tangle left by Ivar Kreuger, suffi- 
cient progress has been made to per- 
mit the payment of 5 per cent to 
holders of International Match bonds 
and certificates. The distribution, 
which was made by the trustee under 
authorization of the referee in bank- 
ruptcy, represents a return of cap- 
ital. The bankruptcy estate recently 
held cash of about $11 million, more 
than twice the amount of the dis- 
bursement. A large part of this 
cash was realized through sale of the 
company’s holdings of German bonds 
to Norwegian interests. 


Gatineau Power 6s 


Retention of speculative commit- 
ments, as a “businessman’s risk,” 
seems justified on the basis of recent 
developments and longer term possi- 
bilities (recent price, 80). The 
Ontario Hydro-Electric Power Com- 
mission, which abrogated contracts 
with the Quebec power companies, 
has approved a new contract with 
Gatineau Power which provides for 
a minimum of 100,000 hp. annually 
at $12.50 per hp. and also an ar- 
rangement for reserve power. The 
cancellation of former contracts 
leaves some question as to whether 
relations with Ontario Hydro will be 
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satisfactory in the future; however, 
it appears at the present time that 
Gatineau is in a relatively favorable 
position. No new arrangements have 
been concluded for power purchases 
from two of the other companies 
which formerly had contracts with 
the Ontario Commission. 


Illinois Central 6 Yas, 1936 


Since the RFC, subject to the 
ICC’s approval, will advance the 
funds needed to meet Illinois Cen- 
tral’s $8 million maturity of secured 
64s on July 1, 1936, these bonds 
should be considered a short term 
investment. As the yield to maturity 
at a price of 1023 is not attractive to 
the average investor, transfers to 
bonds of longer term are suggested. 
The RFC’s offer to advance funds at 
4 per cent to cover the company’s 
1936 bond maturity caused a sharp 
rally in Illinois Central issues last 
week. The largest advance was re- 
corded in the 6 per cent notes, due 
1937, which are traded on the Curb 
Exchange. These notes are unse- 
cured, while the 63s of 1936 have 
good collateral security, but if the 
63s are paid in full in cash, it will 
be argued that the 6s of 1937 should 
also receive favorable treatment, 
barring a turn for the worse in the 
road’s earnings trend. 


Equipment Financing 


The Pennsylvania Railroad re- 
cently received a bid of 100.2813 
per cent of par for an issue of $18.4 
million 2? per cent equipment trust 
certificates, an exceptionally low 
rate reflecting current money mar- 
ket conditions and the high credit 
standing of the company. The equip- 
ment certificates mature serially to 
1950, and will provide part of the 
funds for the company’s building 
program, which comprises 10,000 new 
freight cars. The rate on the pri- 
vate financing contrasts with a 4 per 
cent rate charged by the PWA on 
equipment loans in 1934. 


Bad Debt 


ULY compunctious about the 

amenities, the British Govern- 
ment has notified the United States 
Department of State that it would 
default its semi-annual installment 
due on the war debt payment 
December 15. Furthermore, it was 
added, Great Britain had no pro- 
posals for discussion of resumption 
of payments. 

That has been going on now for 
some time. 

The total due from Great Britain 
on December 15 was $582.8 million, 
of which accumulations were $465.1 
million. ‘The remainder was the 
“overlooked” installment. 


**Babson’s best book!” 


—Boston Transcript. 


ACTIONS 
AND 
REACTIONS 


The Autobiography of 
ROGER W. BABSON 


Here are the latest views of one 
of America’s shrewdest business 
and investment advisers on the 
whole financial scene—past, pres- 
ent, future. Told in a human 
setting that is salty, amusing and 
informing. Every investor will 
find this book packed full of use- 
ful ideas—all entertainingly re- 
counted. Illustrated, 404 pages, $4. 


FREE EXAMINATION ORDER FORM 


HARPER & BROTHERS, 
49 E. 33rd St., New York. 


Send me a copy of ACTIONS AND RE- 
ACTIONS—$4.00 


OI will remit the price within 10 days 
or return the book. 


O Remittance enclosed. (Send C.O.D. 
Business Connect: 


PLAN FOR 1936 WITH 
SECURITY 


CHARTS 


GRAPHIC 
REVIEW 
OF 1935 


Plan your 1936 investments with the graphic 
review of 1935 in January SECURITY CHARTS. 
Contains separate 3-Trend graphs of 181 leading 
stocks for 15 months to Dec. 28. Charted Earn- 
ings show which companies are profiting most 
from the recovery. 

Charted Weekly Price Ranges enable you to 
separate the stable investment stocks from the 
wide-swinging trading issues—the early from the 
late movers—the up-trend from down-trend. 
Tables of per-share data and Transparent Work- 
Sheet with ratio rulers give you equipment for 
intelligeatly analyzing the action of every stock. 
Full insiructions, and a timely Comment with 
each issue help you to use the charts for fore- 
casting the important moves, and selecting the 
profitable stocks. Free consultation service on 
poe interpretation is available to every pur- 
chaser. 


Send $8 for three months tria’ of SECU- 
RITY CHARTS—or $3 for January 
Graphic Review of 1935 issue. 


SECURITIES RESEARCH CORPORATION 


45 Milk Street, Boston, Mass. (Dept. F) 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 


Pillsbury Flour Mills 
General Foods 

Nat’! Cash Register 
Int’l Harvester 
Pittsburgh Coal 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 


The proof of a building 
is in its tenants 


Just Out! 


A New Book Analyzing and Explaining 
Important Signals of the Ticker Tape 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages...... $3.00 


The author also wrote ‘‘Making Money in 
the Stock Market’’ and “Twelve Lectures 
on Stock Market Operation,’”’ both out of 
print. A student of technical market ac- 
tion and for seventeen years an active 
trader in stocks. This latest work, “Ticker 
Technique,’’ just published last month. has 
already become one of our best sellers. It 
calls attention to various important ticker 
signals and offers theories as to their mean- 
ing. In rich looking, flexible, loose-leaf 
binder, especially desirable for gift pur- 
poses. Special price, up to January 15th, 
$3.00. Published price of $5.00 goes into 
effect after January 15th. 


READERS’ BOOK SERVICE 


THE FINANCIAL WORLD 
21 West Street New York, N. Y. 


WANTED! A responsible subscrip- 


tion representative in every city over 
10.000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N. Y 


Book 


Reviews 


BALANCE OR CHAOS. By Scoville 
Hamlin. Richard R. Smith, New 
York. 346 pp. $2. This volume 
covers a wide sweep—balanced econ- 
omy; foreign and domestic trade; 
agriculture and industry; labor and 
technology; government and_busi- 
ness; natural resources and con- 
sumption. The style is simple and 
direct. Sometimes, the sheer bulk 
of data and material interferes with 
the thread of the narrative, but for 
the most part the author keeps his 
statistics under control. The result 
is an interesting and provocative 
study of what conditions are—and 
what they might be! 


ACTIONS AND REACTIONS. An au- 
tobiography, by Roger W. Babson. 
Harper & Brothers, New York. 404 
pp. $4. This is a friendly book, 
interlarded with statistics which in 
their handling are anything but cold. 
Mr. Babson cannot evade entirely his 
financial training. Cute, indeed, i 
it to have him trace his family tree 
by saying: “Statistically, the con- 
necting links between me and...” 
To sum up, it is an informative book, 
and vivid, revealing the character 
and background of one of America’s 
shrewdest business and investment 
advisers. And while it is primarily 

n “autobiography,” it is likely that 
every investor will find many useful 
and constructive suggestions. 


NOTE: The above books may be 
purchased directly through THE 
FINANCIAL WORLD Book Department. 
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Green Finds 
Fault 


F there are evidences of great re- 

covery at every hand, as the Presi- 
dent announced in his Atlanta speech, 
William Green, the leader of labor, 
cannot detect them, for in a recent 
pronouncement he estimated the job- 
less at 11,650,000. However, he in- 
cludes in his estimate 3,000,000 now 
in jobs provided by the New Deal 
emergency agencies. What Green 
cannot decipher is why there re- 
mains 74% of the depression un- 
employment despite the half way re- 
covery mark business has already 
reached. If we apply the spectrum 
to his analysis, immediately there 
are found some discrepancies in his 


own statistics. As long as the New 


Deal has borrowed without the eo. 
sent of the people nearly ten billion, 
to put the idle to work it is hardly 
fair to include those hired by the 
Federal Government among the yp. 
employed. Are the boys not work. 
ing? It is easy enough for Greg 
to announce stentoriously that it jg 
up to industry to absorb the yp. 
employed, or otherwise society wil] 
be forced to take some other mears 
to give the millions of idle their 
rightful chance to earn a livelihood, 
To do that, however, the shackles of 
Government regulations must le 
thrown off, which is something the 
administration has not seen or will 
not see. For industry to find work 
for additional hands it must be 
given the opportunity to profit 09 
that out of earnings it can expand 
its operations, unless Green has up 
his sleeve some magic wand by 
which it can be done otherwise. 


v 


Which Is 
More Costly ? 


EHIND any economic planning 

basically there must exist the 
vrofit element. No individual works 
only to exist. Behind his labor is al- 
ways the hope of getting somewhere; 
to a place of security that will assure 
him in his advanced age rest and 
leisure, likewise protection for his 
dependents. This being the rule of 
life then the individual is impelled 
by self interest in the attainment 
of this goal. Collectively industry 
is guided by this very principle in 
its economic planning and for that 
very reason what mistakes it makes 
can never be as costly as the errors 
committed by states or Governments 
when they undertake economic plan- 
ning for their people. That is self 
evident in the sorry failure the 
Soviet Government made when it at- 
tempted to make automatons of its 
people. It found that it cannot level 
a whole race to a common mould of 
its own fashioning. It may impose 
by force its will but not indefinitely. 
That error the Soviets have discov- 
ered and they are now compromising 
with the Profit system which is be- 


ing given wider and wider latitude. 


Costliest Errors 
The costliest errors are invariably 


committed by Governments. It can-. 


not be otherwise for the reason that 
those chosen to plan and inaugurate 
economic experiments themselves 
never have anything at stake. Some 
day when our people again return 
to normal thinking they will realize 
that the least governed people 
usually are the happiest and most 
contented, for they are spared the 
foolish tinkering of bureaucratic 
economists. 
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BOARD ROOM 


NG Or Gossip a Customers’ Man ; 


American Tel. & Tel.’s New Year’s gift to the country will be a reduction, up 
to 40 per cent, on long distance calls after 7 P.M. and on Sundays—now you'll be 
able to get into an argument with your wife or sweetheart at the lower rates. 

Eastman Kodak is finding so many new uses for its “Tenite” plastic that 
production is being doubled—the textile industry has adopted it for a number of 
machines. . . . Woolworth won’t admit it but the advance to a 40-cent top 
at its Buffalo, N. Y., unit is a marked success—a 50-cent top may be tried 
next. General Motors’ new Pontiac campaign tells women to buy cars 
as they would a hat—we’d hate to wait for a woman trying on twenty cars... . 
Cluett, Peabody opens 1936 with the introduction of its Sanforizing Process to 
Great Britain—Germany will follow soon after if Hitler will stand for some- 
thing that prevents shrinkage. . . . Terre Haute Brewing has secured a year’s 
rights to a new aluminum beer cap which can be removed by a twist of a 
flap instead of the conventional bottle opener—at last, a self opening beer 
bottle. . 


The Republicans say that G.O.P. represents “Government Of People’— 
and that Democrats will continue their “Government Buy People.” 


Borg-Warner, through its Norge subsidiary, is expected to introduce a new 
“air heating and conditioning unit” this spring—something different from the 
present type of air conditioner will be offered. . . Colgate-Palmolive-Peet 
will soon feature its Cashmere Bouquet soap as a deodorant for the ladies—will 
the next move be to change the name of the soap to “Life-Girl” ? Looks as 
though the Hawaiian Pineapple is coming back strong—American Can sold 300 
million cans to the island in 1935 for a new high record. Westinghouse 
Electric celebrates its Fiftieth Anniversary on January 8—the feature will be a 
meeting of its employees throughout the world via a shortwave radio broadcast. 

More will soon be heard of Butterick which is passing to the control of 
Cuneo Press and Oxford Paper—its Delineator plans an increased subscription 
price and an advertising rate cut. . . . It’s no wisecrack that Briggs Manu- 
facturing has actually perfected a non-skid — if you install one, your 
accident insurance rate will be cut in half (?) 


A reader wants to know if a particularly hopeless stock will fare well in 
1936—to us it certainly looks like a good bye. 


Standard Oil (Ohio) is worrying the can manufacturers with its new cardboard 
oil can—but it’s being made by a wholly owned subsidiary and probably won’t 
be widely adopted. . . . That giant neon sign clock of Wilson & Company 
erected by General Outdoor Advertising in Chicago imports its time from Green- 
wich, England—what’s the matter with the American variety ? Columbia 
Pictures will soon have more to say about its $1 million studio expansion program 
for the New Year—one movie company which still thinks that California has a 
future. Are the rails going collegiate ?—here are the color selections for 
some of the streamlined trains: Union Pacific, canary yellow and brown; New 
Haven, silver and blue; Gulf, Mobile & Northern, Chinese red and aluminum; 
Chicago, Milwaukee, St. Paul & Pacific, black and orange yellow. Did 
you see Reynolds Metals’ new gift package of foil metal, especially designed for 


all kinds of nut meats ?—just a gentle and delicate way to extend one kind of- 


greetings. . . . 


Now it is being said that America will be out of the red by 1937—if we 
can get the reds out of America during 1936. 


Canada Dry Ginger Ale is reported as making good progress with the decen- 
tralization of its bottling and distributing facilities—the idea is to eliminate the 
heavy costs of shipping in bulk. Something new in anti-nudism is to be 
undertaken by the Carpet Manufacturers of America—a “floor clothing ward- 
robe” service is being established to fight the trend toward naked floor, not to 
mention lineoleum. Schenley Distillers strikes a new note in financial 
media—its current offering of 5} per cent preferred is being advertised in the 
liquor trade papers. Swift & Company starts the New Year with its 
first real invasion of the south—a new distributing plant will be constructed in 
New Orleans, representing the company’s largest branch below the Mason-Dixon 
line. The strangest story of the week is in the report that Stromberg- 
Carlson Radio is raising tailless water rats for their hides—we don’t know 
whether to classify this as a fish story or a rat tale. . . . A special greeting 
to the single ladies: A Marry Leap Year! 
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Cashing In on 
Roosevelt 


To investors who are complaining 
about the Roosevelt administra- 
tion :— 


Naturally, Hoover securities have 
gone down. But Roosevelt se- 
curities have gone up. They are 
going up very much more if he is 
re-elected. 


The Babson Organization is endeav- 
oring to get clients into Roosevelt 
securities instead of urging them to 
hang on to Hoover securities. 
Investors who are willing to recog- 
nize and profit by the new condi- 
tions are invited to subscribe for 
Babson’s Reports. 


We now have available a few 
extra copies of our recent report 
entitled “Cashing In on Roose- 
velt.””, Would you like a copy 
gratis? 


Use 


Babson’s Reports, | 
Div. 21-48, Babson Park, Mass. 
Send gratis your report entitled 


“Cashing In on Roosevelt.” 


Name 


== 


PRICED STOCK 
FOR LARGE PROFIT 


We have selected a cheap stock which appeals 
to us as being one of the most attractive specu- 
lations on the New York Stock Exchange. It is 
celling much below its prospective value. Those 
who buy this stock could make excellent profit 
during coming months. 

The security in ‘on is within the reach of 
all investors, ling for around $15 a share. 
The company Sea greatly improved prospects. 
Business is expected to expand sharply. arn- 
ings could pick up rapidly. Even now a small 
dividend is being paid. 
a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN _ STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAJU, Inc. 
Div. 698, Chimes Bldg., Syracuse, N. » 


In short, this is truly 


AKE YOUR OWN CHARTS 
Use aus specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
December 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 

Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


DON’T SELL STOCKS 


—until you read what “Market Action” 
says about the future of stock prices, 


Sample Copy FREE on Request 


WETSEL MARKET BureEav, INC. 
624A Empire State Bldg., New York 
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News and 


Opinions 


on Listed Stocks 


Vv Ratings are from The Financial Wor 
Independent Appraisals. ‘‘Also FW” refer 
to the last previous item in this department 
Data obtained from sources regarded 
reliable, but no responsibility is assumed fy 
their accuracy or for the opinions which are 
offered. Figures in parentheses refer 
recent prices of issues. 


AMONG e THE e BULLS e AND e 


BEARS 


American Chicle 

Continues attractive for long term 
holding (88), primarily on the basis 
of income (yield, 4.5%). While the 
company declared the usual extra of 
25 cents, in addition to the regular 
quarterly dividend of $1, both pay- 
able on January 2, some disappoint- 
ment was expressed that a higher 
rate was not ordered. Earnings for 
1935 are expected to approach $6 a 
share, against $4.54 in 1934, the 
highest annual earnings since 1927. 
In some quarters it is still believed 
that a stock dividend or split-up 
will be considered in the not distant 
future. (Factograph No. 265. Also 
FW, Oct. 23.) 


American Radiator Co 

Commitments, last recommended 
at 19 (FW, Nov. 13), may still be 
considered for long term speculation 
(23). While the annual report for 
1935 will not be available until late 
in March, there appears little doubt 
that it will be the best since 1929. 
The improvement has been divided 
equally between domestic and for- 
eign business. At the meeting of 
the directors late in January re- 
sumption of dividends will doubtless 
be given serious consideration. No 
payments on common have been 
made since March, 1932. (Facto- 
graph No. 113. Also FW, July 31.) 


Borg-Warner A 

Commitments, last recommended 
at 61 (FW, Nov. 27), are still justi- 
fied at current price (68) for long 
term holding (yield, 2.9%). Com- 
pany closed the first year in its his- 
tory when gross from sources other 
than the automotive industry ac- 
counted for the largest portion of 
total revenues. Sales of Norge re- 
frigerators exceeded all previous 
records while the oil burner division 
developed into an additional source 
of earnings. Plans are now being 
formulated for introduction of the 
company’s new “Fine-Air” heating 
and conditioning which will repre- 
sent a strong bid for representation 
in the development of air condition- 


ing. (Factograph No. 306. Also 
FW, Sept. 11.) 
Caterpillar Tractor B= 


Better adjusted to earnings (56) 
than when previously recommended 


20 


at 50 (FW, Oct. 9) but longer term 
holdings may be retained (yield, 
3.6%). With earnings for the 11 
months ended November 30, 1935, 
equivalent to $2.76 a share, it is quite 
possible that profit for the full year 
will almost reach the $3 level, which 
would compare with $1.94 a share in 
1934. Finances have been strength- 
ened. Current assets of $23.9 million 
on November 30, 1935, included cash 
of $3 million, against current liabili- 
ties of $2.3 million. A year previous 
current assets of $20.9 million in- 
cluded cash of $2.7 million, against 
current liablities of $1.3 million. An 
increase in the present $1 annual 
dividend may not be far removed. 
(Factograph No. 355.) 


Collins & Aikman B 


Because of the erratic past earn- 
ings record, the stock (46) is not 
suitable for average investment pur- 
poses, but holdings in well balanced 
programs need not be liquidated at 
this time. Reflecting the greater 
motor activity, net in the quarter 
ended November 30 rose to $2.05 per 
share, bringing the nine months’ 
total to $4.78 against the loss of 
$1.04 per share in the like previous 
period. The company is reported to 
be getting a somewhat larger share 
of the available motor business, and 
some of the other divisions are con- 
tributing more fully to earnings. 
Indications are that the best season 
of the year 1s drawing to a close, 
but stockholders may be in line for 
more liberal treatment. (Facto- 
graph No. 224. Also FW, Oct. 23.) 


Colt’s Firearms 
Following unusual advance, stock 
(53) is not undervalued, but may be 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Cyanamid ....... ..B toB+ 
Further earnings gains indicated 
Amer. Radiator pfd. ..... B+toA 
Benefiting from building uptrend 
Amer. Smelting com. C+toB 
Resumes dividend; earns. trend up 
Gen. Railway Signal pfd..B toB+ 
Brighter outlook for industry 


ee 


Real Silk Hosiery pfd.....D+toC 

Real Silk Hosiery com....D to D+ 
Making better showing 

Western Union com....... C+toB 
Earns. gain.; div. resumed 


retained in diversified portfolios a 
a speculative commitment (yield 
3.3%). Entry into field of plastics 
manufacturing caps for bottles and 
tubes, has further diversified produc. 
tion and increased business. Com. 
pany has paid several bonuses t 
employees, has increased common 
dividends and has paid extras. Yield, § 
however, is not large. 


Container Corp. ¢ 

Remaining holdings of the class 4 
(20) and the class B (8) may be re. 
tained for the long pull. Approval 
of the plan to simplify company’s 
capital structure has paved the way 
for dividends on the junior shares, 
Under the plan the present class A 
and class B stock will be exchanged 
for new $20 par common stock of 
which there will be 653,750 shares 
outstanding. It is estimated that 
earnings for 1935, applicable to the 
new stock, will be equal to between 
$1.75 and $2 a share. (Factograph 
No. 307. Also FW, Oct. 2.) 


Eureka Vacuum Cleaner C+ 

Liquidation of the stock, last ad- 
vised at 14 (FW, Aug. 14), still coun- 
selled (12) despite high yield (yield, 
6.6%). Early indications of opera- 
tions for the final quarter of 1935 
suggest that the company may fall 
short of the $1.32 a share reported 
for the full year of 1934. Price re 
ductions instituted by some of the 
higher priced vacuum cleaners have 
intensified the competitive situation 
in the field and as the industry is) 
now entering its least profitable sea- 
son there is little incentive for reten- 
tion of the shares. (Factograph No. 
189.) 


Foster-Wheeler 

Better adjusted to prospects (27) 
than when last recommended at 
173 (FW, Oct. 30) but long term 
commitments should be retained. The 
demand for steam plant equipment 
continues to gain as various indus- 
tries find it necessary to extend facil- 
ities. Foster-Wheeler’s Canadian 
subsidiary was the successful bidder 
on the new steam plant for the re 
cently planned $8 million newsprint 
mill of Ontario Paper which is to be 
constructed near Rimouski, Quebec. 
Company’s share of the total expen- 
diture is expected to run in excess of 
$1 million. With this large order 
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the company closed the year with un- 
finished business of close to $7 mil- 
lion, which compares with $4.2 mil- 
lion on June 30, 1935. (Factograph 
No. 118. Also FW, Dec. 11.) 


General Electric A 

Not particularly cheap on earnings 
(36) but longer term holdings should 
be retained (yield, 2.2%). The dis- 
appointment expressed by the decline 
in the price of the stock was due to 
the declaration of only the regular 
90-cent quarterly dividend, which is 
payable on January 2. It had been 
believed that a small extra would be 
forthcoming but apparently the man- 
agement is awaiting further indica- 
ticns of spring business when the 
rate may be lifted to $1 annually. 
Profits for 1935 probably covered the 
present 80-cent annual dividend by a 
slight margin but in view of the 
company’s unusually large cash re- 
sources something in the way of a 
Christmas distribution might have 
been considered. (Factograph No. 
99. Also FW, Oct. 16.) 


Gimbel Brothers D+ 

Better defined situations exist 
elsewhere and representation in the 
stock (8) is not advised. Despite a 
rather disappointing volume of sales 
in early December, a marked im- 
provement was shown in the closing 
weeks of the month, with indications 
that the company’s earnings were 
well above 1934 in that period. It 
is expected that net for the fiscal 
year ended January 31, will show 
considerable improvement over the 
past five or six periods. However, 
substantial arrears remain on the 
preferred, which considerably de- 
tract from the speculative possibili- 
ties of the common. (Factograph 
No. 373. Also FW, Apr. 24.) 


Glen Alden Coal B 

Although stock (16) is one of the 
more conservative speculations in the 
coal industry, better defined oppor- 
tunities are to be found elsewhere 
(yield, 6.3%). Estimates that com- 
pany’s earnings for 1935 would be 
below $1.50 per share as against 
$1.93 a share in 1934 perhaps ex- 
plain recent dividend action when 
company omitted the 25-cent quar- 
terly extra. Finances are in good 
condition, but competition from boot- 
legged coal and the increased use of 
oil burners are seriously affecting the 
earnings trend. 


International Printing Ink B 

Better adjusted to earnings (at 
41) than when last advised for 
fetention at 29 (FW, Oct. 2) but 
long term holdings may be retained 
(yield, 3.4%). While not much of 
a gain in profits is expected to be 
Shown in the 1935 annual report, as 
compared with the $2.05 a share 
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earned in 1934, the outlook for the 
first quarter of the new year is 
somewhat better than a year ago. 
Sharp gains in the circulations of 
most of the newspapers the company 
serves are expected because of the 
keen interest in political campaigns 
during the year. And in addition 
there is evidence of improvement ia 
the company’s export business, 
which has been practically dormant 
in recent years. (Factograph No. 
340.) 


Loft 

Speculative possibilities of the com- 
mon stock (2) are not outstanding. 
Higher food prices and general oper- 
ating costs still are restricting com- 
pany’s progress. The net loss in the 
September quarter amounted to 
$235,000, against the deficit of 
$65,000 in the like period of 1934. 
While the company may have oper- 
ated at a profit in the last quarter 
of the year, a further adjustment 
in selling prices is necessary for 
satisfactory profit margins. (Fac- 
tograph No. 460. Also FW, Oct. 30.) 


Macy C+ 

Some ten points down from the 
high for the year, the common stock 
(47) still appears liberally priced 
and retention is not advised. The 
Macy system of stores had the usual 
Christmas season rush, but it came 
rather late this year. Earnings for 
this year may not be as high as the 
previous record of $2.02 a share. 
Chief factor in the situation is 
whether the company’s large volume 
efficiency has not passed its peak in 
respect to earnings returns. (Fac- 
tograph No. 104. Also FW, Apr. 17.) 


Niagara Hudson Power Cc 

Common (8), recommended earlier 
at 64, (FW, July 10), still appears 
suitable for purchase or retention. 


Earnings have responded to the in- | 


crease in power output. For the 
third quarter, net was equal to 7 
cents a common share, as compared 
with only 4 cents in the three months 
ended September 30, 1934. Plans to 
simplify corporate structure, through 
elimination of operating subsidiaries, 
is a favorable development. 


Remington Rand Cc 

Common (20) last recommended 
for purchase at 11 (FW, Sept. 4), 
is better adjusted to present earn- 
ings but has not completely ex- 
hausted longer term potentialities. 
With sales for the eight months 
ended November 30 rising 9.5 per 
cent above last year in that period, 
earnings amounted to 44,cents'a share 
—the highest since 1929. Unfilled 
orders have shown a steady improve- 
ment in each month, with the aver- 
age monthly gain around 8 per cent. 
The increase in domestic business in 


WEEKS 
FREE 
WEEKLY 
Gartley’s STOCK Review 


A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


EVERY INVESTOR 
SHOULD OWN 


BOOK 


“INVESTMENTS” 


Third Revised Edition—1934 
By David F. Jordan—425 pages.$4.00 


“The one best book ever written for 
conservative investors,” is the verdict 
of more than one discriminating stu- 
dent of finance. A book so sound, so 
thorough, so outstanding in treatment 
of the subject of investing for income 
and profit that it has become a 
standard text book in its field. These 
chapters are alone worth double the 
price of the book. “Tests of a Good 
Investment’; “Security Prices and 
Economic Conditions’; “Protection in 
Purchasing”; “Protection in Holding.” 


“WHAT THE FIGURES 
MEAN” 


By Spencer B. Meredith— 
80 pages 


Your decisions, what and when to buy 
or sell and your profits, or lack of 
them, are governed largely by how 
you interpret’ statistics concerning 
each stock. So it would be difficult 
to over-estimate the importance of 
this book in helping to better under- 


stand financial statements of corpora- . 


tions whose stocks you hold or expect 
to buy. 


BOOK DEPARTMENT, 
THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


How Much Income 
Should You Have? 


O you know what really con- 

stitutes a balanced return on 
your capital—the point at which 
you should study carefully the 
safety factor to see whether too 
high a yield is actually a danger 
signal ? 
An interesting little pamphlet dis- 
cusses the question of a reasonable 
capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 


drop a postcard to: 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, NY. 
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DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 80 


A quarterly cash dividend declared 
the Board of Directors on December 18, 
1935, for the three months’ period end- 
ing December 31, 1935, equal to 142% 
of its par value, will be paid upon the 
pany check on Jan 15, 193 
to of the close o 
business on December 31, 1935. The 
Transfer Books will not be closed. 


D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA. 
Dec. 20, 1935. 

DIVIDEND: The Board of Directors has this 
day declared a quarterly dividend of twelve and 
one-half cents ($.125) per share on the capital 
stock of this company payable January 31, 1936, 
to stocxholders of record at the close of busi- 
ness December 31, 1935. 

S. C. McCONAHEY, Treasurer. 


United Gas & Electric Co. 


1 Exchange Place, Jersey City, N. d. 
December 18, 1935. 


The Board of Directors has this day declared 
the regular semi-annual dividend of two and one- 
half per cent (2%%) on the outstanding 5% 
Preferred Stock of the Company, payable Janu- 
ary 15, 1936 to stockholders of record Decem- 
ber 31, 1935. 

J. A. McKENNA, Treasurer. 


PHILADELPHIA ELECTRIC POWER 
COMPANY 
The twenty-ninth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock 
will be paid January 1, 1936, to Stock- 
holders of record December 10, 1935. 
W. E. LONG, Treasurer. 


THE WESTERN UNION TELEGRAPH CO. 
New York, December 17, 1935. 
DIVIDEND NO. 253 
The Board of Directors of this Company has declared 
a dividend of $2.00 a share payable out of surplus on 
January 15th, 1936 to stockholders of record of Decem- 
ber 27th, 1935. 
G. K. HUNTINGTON, Treasurer. 


Your dividend notice in THE 
FUNANCIAL WorLD calls the 
favorable attention of bona 
fide investors to your securities. 


WEEKLY RECORD OF EARNINGS 


12 Months to November 30 
1935 1934 


EARNED PER SHARE. 
ON COMMON STOCK: 


Commonwealth & Southern........ p$6.03 p$5.49 
Edison Elec. (Boston)........... 9.49 9.62 
Public Service of New Jersey....... 2.60 2.70 
11 Months to November 30 
Hudson & Manhattan............ nil nil 
9 Months to November 30 
& Months to November 30 

12 Months to October 31 


7 Weeks to October 4 


12 Months to September 30 
0.55 
Tork Gee nil nil 


p On preferred stock. 
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October was contra-seasonal, and 
was the first time that that month 


had shown a gain. (Factograph 
No. 64.) 
Revere Copper Cc 


Both the 7 per cent preferred 
(114) and the common (14) are 
considered suitable for long range 
speculative purchase. One of the 
earliest companies to apply for regis- 
tration of a new security issue to 
be sold in 1936, the plan to sell $9.2 
million first 44s due 1956, to redeem 
$8.4 million series 6s will result in 
a considerable saving in charges. 
Earnings in the first nine months of 
this year slumped below 1934, with 
a profit of $4.58 per share on the 
preferred, as against $10.40 in the 
corresponding previous period. How- 
ever, the company is now operating 
under a more stable copper price 
structure, and the higher prices for 
the metal have made _ inventory 
profits possible. Dividend arrears on 
the preferred are around $27 a share 
($2.6 million in aggregate) but these 
accumulations are not unduly large 
in relation to normal earning power. 
(Factograph No. 202.) 


Texas Corporation B 

With volume and price structure 
better in the oil industry, common 
stock (29) is satisfactory for pur- 
chase or retention. Earnings for 
1935 are estimated at $1.65 a share, 
the best since 1930. In 1934, net 
was equal to 59 cents a share. Re- 
tirement of $10.5 million debentures 
of the California Petroleum Corpora- 
tion out of cash resources reduces 
fixed charges prior to the common 
and should prove favorable to earn- 
ings. (Factograph No. 109. Also, 
FW, Oct. 1.) 


Timken-Detroit Axle Cc 
Speculative holdings may be re- 


| tained (12) in balanced investment 


lists. Estimates that 1935 earnings 
may exceed 80 cents a share, against 
actual 1934 net of 24 cents have 
been partly responsible for the 
better action of the stock. Pos- 
sibility of a larger production of 
Ford trucks is also a factor in the 
outlook for next year. The oil 
burner division is believed to be 
enjoying a good season, and while 
the best period probably has passed, 
increases in residential building in 
the coming months should be an im- 
portant stimulus to the sale of this 
equipment. (Factograph No. 179.) 


U. S. Smelting B+ 

Because of the earnings depen- 
dence upon the silver buying pro- 
gram of the Federal Government, 
there is an indeterminate speculative 
risk in holding the stock (97) which 
the average investor should not as- 


sume. Earnings for the first eleva, 
months rose to $9.73 per shar 
against $7.96 last year, largely ly. 
cause of higher silver and gold prig 
levels. Declaration of a $5 divideng 
will bring total 1935 payments 4 
$10 a share, or approximately th 
entire common balance for the year 
Since substantially all of the com. 
pany’s silver output comes from ity 
Mexican mine, future price level) 
for the metal will determine ear». 
ings in 1936, with the policies of 
the U. S. Government the important 


factor. (Factograph No. 44. Algo 
FW, Oct. 2.) 
Woolworth B 


More attractive opportunities exist 
elsewhere, and the stock (53) should 
be avoided (yield, 4.6%). Although 
there are no indications of the earn. 
ings trend in the past year, sales 
volume for the first eleven months 
gives a clue to probable results. In 
that period, there was a decline of 
0.8 per cent, as compared with last 
year, despite a 4.8 per cent gain in 
November. The foreign subsidiaries 
are reported to be doing better, but 
it is unlikely that the company will 
be able to show much more than $3 
a share for the year, after adjust 
ments, as compared with $3.31 per 
share in 1934. (Factograph No, 
131. Also FW, Feb. 13.) 


Arms 
and the Man 


HE following tabulation shows 
the trend in world export of 


armaments general exports 
(1929 is used as 100): 
General 
Armaments Exports 
86.1 80.1 
54.5 56.9 
52.1 38.9 
55.88 35.5 
63.9 34.5 


No comment is necessary. 


Erratum 


HE comment on McCall Corpora: 

tion which appeared in “News 
and Opinions on Listed Stocks” in 
the December 25, 1935 issue was in 
error and should have stated that 
the decline in advertising lineage for 
1935 from 1934:amounted to “8.4 per 
cent” instead of the figure shown. 
The final figures were 481,739 lines 
of advertising carried for 1935, 
against 526,299 lines in 1934. 
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Dividends Declared 


THE ECONOMIST of London 


Regular 
Pe- Pay- Hldrs. of N V | A | 
rate Hits. of ow Vital to American Investors 
Amer Des: aL De. 23 It is no longer sufficient for an investor to be informed on conditions 
i.  -beagaimtta We. Dee. 30 Dee. 19 in his own country. All parts of the world are so closely allied 
50e Q Feb. 1 Jan. 15 through radio, aeroplane, etc., that shrewd American investors are widen- 
Brewing Corp. of Can. pf... .. .. Jan. 15 Dee. 31 
Brewin 1 Jaa. 18 ing their financial horizon by learning basic conditions in world 
Cons. Chemical ind. A....... .30}ge Feb. a sen. 15 markets. By reading the world’s premier financial and economic journal— 
N. ar. eb. 
hare ae -..,.60e § Jan. 10 Dee. 31 THE ECONOMIST of London (established 1843)—you should be more successful in 
(Cudahy Packing. . . oe aie .62%e Q Jan. 15 Jan. 4 your investments, even though you confine your operations to American securities. 
Duquesne Light 59% pf... . Many American investors in 1929 were greatly influenced in getting out of the market 
Early & — fsoe. pe. pt $1.19%5 Q Apr. 1 Mar. 15 at the right time by knowledge of conditions in Europe. Improve your investment 
..$1.50 Q Apr. 1 Mar. 15 perspective by reading THE ECONOMIST of London. 
El. Bond & Sh. $5pf......... $1.25 Q Feb. 1 Jan. 6 
$1.50 Q Feb. 1 Jan. 6 
Froedtert Grain and Malt. pf.....80e Q Feb. 1 Jan. 15 1 Trial Offer 
Q Feb. 1 Jan. 10 
If you return this “ad” and $1 at once you can improve your knowledge of 
oe IT aa $e Q Feb. at Jan. 15 international financial conditions by receiving the next four weekly issues of 
Q Dee. Dee. THE ECONOMIST of London. Remember, “THE ECONOMIST’s” articles are eagerly 
Hat Corp. ORES eae $1.6244 Q Feb. 1 Jan. 10 read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 
ardart (N.Y.)......... eb. an, 
fora Pr. jan. 3 Doe. 4 Address — INTERNATIONAL NEWS COMPANY 
ica Pub. Q Jan. 2 Dec. 24 
ee $1.75 Q Jan. 2 Dec. 24 131 Varick Street New York, N. Y. 
Q Jan. 2 Dec. 24 | 
$1.50 Q Jan. 15 Dee. 31 
ohawk Carpet Mills......... c .. Jan. ‘an. 
Nat'l. Cash Reg...........--. 12%e Q Jan. 15 Dec. 31 To Owners — 
fin. Feb 10 dan. 20 Executives of Industrial Corporations 
or their legal representatives. 
Pate Jan. 15, Dee. A financial client of this firm is in position to 
Q Jan. 15 Dee. 3 negotiate additional substantial capital require 
Dee. Dec 24 ments for such businesses that can show a record 
Mie 88.00 ie Reb. 15 Jan. 31 of able management, increasing markets and earn- 
Q an. Dec: 20 ings, and enjoy a high rating in their respective 
Unted Sere $1.50 fields. Communications will be held in strictest 
Wal Sistem Q Jan. 10 Jan confidence by our client. Address Box 32, c/o 
yarren Fdy.& Pipe............ 25c .. 15 
Westinghouse Air Brake eesaks 12V40 ie 31 Ee. 31 Albert Frank - Guenther Law, Inc., Advertising, 
‘iii 131 Cedar Street, New York. 
Brunswick-Balke 7°% pf... . .. . . $4.75 Dec. 24 Dec. 2 
Central States Elec. 7% pf. A... 4334¢ Dec. 31 Dec. 15 
Do7% pf., A 10.9375¢ Dee. 31 Dee. 15 
Dec. 31 Dee. 15 
Dee. BL Dee. 1 A GOOD INVESTMENT FOR CHRISTMAS GIFT MONEY 
States Steel pf............ an. ec. 
H 
rebel Just Published! Ask for Free 12-Page Pamphlet with 
alae Specimen Pages and Detailed Description of the New: 
$1 Feb. 15 Jan. 24 
Chicago Mail Order . .50e Jan. 20 Dec. 30 
Continental Ins... . .25¢ Jan. 10 Dee. 31 
Green (H.L.)........ . .25¢ ‘eb, 1 Jan. 16 
MacAndrews & Forbes. . . 50 Jan. 15 Dee. 31 
Co = 15 27 NC C O DI A 
Waldorf System............ Jan.10 Jan. 4 
EDITED AT COLUMBIA UNIVERSITY 
Increased 
Pliladlphia Co, 25¢ Q Jan. 25 Deo. 1949 PAGES—52,753 SUBJECTS 
Salt Creek Cons. Oil... .......... 27 Dec. 20 - 
Shawinigan W. & P.... Q Feb. 15 Jan. 20 COMPLETE IN ONE VOLUME—THUMB-INDEXED 
Initial Equivalent of 20 Large Reference Volumes of 250,000 Words Each 
i 
Food Machy. Corp., new....... .25¢ Jan. 15 Dee. 31 
McLellan Stores, im $2 8 Feb, 1 Jan. 24 PRICE ONLY $17.50 (Express Collect) 
A fraction of the price you have to pay for any other up-to-date 
Irregular and authoritative encyclopedia. 
$ S Jan. 15 Jan. 320 
lia Mail check or money order for $17.50 
7 Fireproofing, pcs 10e Deo. 28 Dee. 21 Add 2% Sales Tax for New York City deliveries. 
ater 25e an. an. 
liad BOOK DEPARTMENT, THE FINANCIAL WORLD 
ecia 
Tide Water Oil........... ne .. Dee. 31 Dec. 3 | 21 WEST STREET, NEW YORK, N. Y. 
JANUARY 1, 23 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an _ in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
yomen are eligible without medical examination. Special 
chart illustrating this annuity upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


CIRCULAR ON RECENT ISSUE OF THE DEPARTMENT OF 
WATER POWER OF THE CITY OF LOS ANGELES—Elec- 
tric plant revenue refunding 4% bonds due serially on Dec. 1, 
1939 to 19738, prepared by an old established House. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


20 LEADING AVIATION STOCKS—Pamphlet issued by a New 
York Stock Exchange House. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARy 


1935, 1 
4 Weekly Trade Indicators Dec. 21. Dee. 14 Del 


*Crude Oil Production (bbls.)......... 2,850,050 2,869,050 2,243,159 

Electric Power Output (000 K.W.H.). 2,002,005 1,983,431 1,787,396 

iSteel Output (% of capacity)....... 49.5% 54.6% 35.29, 

tAutomobile Production 103,600 98,082 
0 


‘|Wholesale Commodity Price Index. . 80.2 80.5 76.3 
1935— 1934 

Dec.14 Dec.7 Dee. 15 

§Bank Clearings New York City..... $3,318 $3,811 $3,305 

§Bank Clearings Outside of N. Y.C .. $2,350 $2,534 $2,031 

Total car loadings (number of cars) . . 615,237 637,133 — 580,202 


Bituminous Coal Production (tons).. 1,366,000 1,380,000 1,357,009 
Financial World Index of Indus- 
88.4 88.9 49.1 


*Daily Average. of beginning of following week. tCram’s 
Report. §000,000 Omitted. ‘Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1935 1934 
(000,000 omitted) Dec. 18 Dec. 11 Dec. 19 
Loans on Securities—N.Y.C........ $1,702 $1,694 $1,448 
Loans on Sec.—Outside N.Y.C..... 1,502 1,492 1,776 
*Investments—New York City...... 1,371 1,395 1,253 
*Investments—Outside N.Y.C....... 2,768 2,749 2,378 
U.S. Govt. securities held ......... 2,430 2,430 2,480 
Total commercial loans............ 4,548 4,544 
Total net demand deposits......... 13,943 14,192 11,537 
Total time deposits................ 4,868 4,856 4,769 
Total brokers’ loans............... 945 950 658 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,483 2,474 2,476 
Total Money in Circulation. ....... 5,902 5,841 5,587 
*Other than U. S. Govt. Sccurities. 
1930 1934 
4 Miscellaneous Factors Oct. Sept. Oct. 
tFarm Income—Total.............. §$851 §$695 §$768 
Farm Income—Subsidies........... §58 §57 76 
Nov. Oct. Nov, 
Total U. 8. Government Debt...... $29,636 $29,461 $27,298 
{New Capital Flotations............ $3,289 73,003 8,227 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... 7.84 os | 4.65 


jSubsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicie. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


December 
18 19 20 21 23 24 
30 Industrials. .. 140.10 138.94 139.50 140.19 140.58 141.53 
20 Rails........ 40.00 39.50 39.77 39.76 39.47 39.59 
20 Utilities..... 28.20 28.04 28.13 28.33 28.35 28.35 
DAILY VOLUME 
N. 8. 
omitted 
Sales (shares)... 1,692 1,264 1,413 1,098 1,910 1,710 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


December 7 week Change 
EASTERN DISTRICT 1935 1934 a 
45,293 39,185 +16 
Chesapeake & Ohio.............. 27,649 23,821 +16 
Delaware & Hudson............. 12,111 10,211 +19 
Delaware, Lackawanna & Western 15,594 13,801 +19 
Norfolk & Western.............. 21,526 16,676 +29 
New York, New Haven & Hartford. 21,840 19,720 +11 
Now Work 75,855 63,447 +20 
New York, Chicago & St. Louis... 12,940 11,166 +16 
ee 91,593 76,629 +20 
Western Maryland.............. 9,081 8,315 + 9 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,089 12,855 + 2 
31,361 27,544 +14 
Louisville & Nashville........... 23,812 19,729 +2i 
11,068 10,732 + 3 
Southern Ry. System............ 31,797 28, +12 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,828 4,418 + 9 
Chi., Milw., St. Paul & Pacific... . 26,083 23,009 +13 
Chicago & Northwestern......... 30,131 26,300 +15 
12,446 12,863 — 3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 24,087 22,186 +9 
Chicago, Burlington & Quincy.... 22,723 20,405 +11 
Chicago, Rock Island & Pacific... . 17,926 16,412 + 9 
Chicago & Eastern Illinois........ 5,346 4,553 +17 
Denver & Rio Grande Western... . 6,368 5,309 +20 
Southern Pacific System......... 31,723 27,362 +16 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,324 2,977 +12 
Missouri-Kansas-Texas........... 7,575 6,537 +16 
22,642 20,182 +12 
St. Louis-San Francisco.......... 11,677 10,136 +15 
St. Louis-Southwestern........... 4,268 3,139 +36 


(Compiled from Association of American Railroads figures) 
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ONE SECRET OF FINANCIAL SUCCESS— 


Profit by Other People’s a Through 


BOOKS CHARTS 


Every Investor Needs The 
Factual- Statistical- and Chart-Analyses of 608 Stocks 


608 “STOCK FACTOGRAPHS” $9.35 


Seventy-six (76) weeks of F. W.’s ‘STOCK FACTOGRAPHS” reprinted in 
this book, indexed for instant reference. Tells quickly just. what you: want 
to know about 608 leading companies; statistical position, financial set-up, 
chief products or activity, character of management, sources of income. 
Each “‘FACTOGRAPH”’ includes chart of 8-year earnings record and of 
: price range. Supplements containing ‘‘Factographs’’ 513 to 608 
or cents. 


Get a Chart Survey of 181 Stocks for the Year 1935 in 


3-TREND “SECURITY CHARTS” 
January Issue Ready to Mail This Week...................000- $3.00 


For comparison of price movements and for visualizing and determination 
of price trends, charts, if not a necessity, offer a tremendous advantage to 
stock market investors as well as traders. Send only $3.00 for 181 revised 
3-trend charts, each showing weekly price range and total weekly sales (for 
full year 1935) of each of 181 leading stocks, with instructions how to 
use the charts profitably. 


“AMERICAN STOCK GUIDE AND 
BOND HANDBOOK” 


January Issue Ready January 6th (Formerly $1.00)................ 50c 


Handy, indexed, pocket reference manual of corporation statistics brings 
you essential facts and figures on 1,768 stocks and bonds, listed and unlisted. 
Besides N. Y. Stock Exchange and N. Y. Curb leaders, you get vital data on 
stocks on other big exchanges—Chicago, Boston, Montreal, Philadelphia, 
Los Angeles, and San Francisco. Subscription one year............ $6.00 


Now an Official Text Book of N. Y. Stock Exchange— 


“SECURITY ANALYSIS” 


One of the latest books and perhaps the greatest analyzing security values. 
Recently adopted as an official text book by the New York Stock Exchange. 


Still One of Our Ten Best Sellers 


“TICKER TECHNIQUE” 
$3.00 


Reading and using signals of the Ticker Tape. Based on 17 years’ study 
and trading experience. 


Start The New Year Right by Keeping Your Personal Records in 


“MI-REFERENCE” 
Personal Record Book—5 2x8 ¥2”—200 pages................. $5.00 
Ruled blanks in Ring Binder for recording stock and other transactions. 


“CENTURY-OF-BUSINESS- 
PROGRESS” WALL CHART 
Size 48x9”; 1 copy 50c; 3 copies for $1.00 


Charting business activity — commodity 
prices yearly from 1830 to 1935. 


“INVESTMENTS” 


By David F. Speman pages 


Probably not a better book published for 
the conservative investor. 


“WHAT THE FIGURES MEAN” 


Helps you to see through earnings reports 
on stocks you hold. 


“STOCK MOVEMENTS & 
SPECULATION” 
By Frederic Drew Bond—211 pages 


“Best book yet written on stock specula- 
tion,” said N. Y. Times Annalist. 


“STOCK MARKET THEORY & 
PRACTICE” 


y R. W. Schabacker—875 pages 
BY at $7.50) 


An _ outstanding authority on technical 
market action. Covers fully both the 
mechanics and theory of stock trading. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


By William Law—392 pages 


Essential risks of stock speculation and 
how to minimize them. Nearly 4000 copies 
sold to Financial World readers! 


“IF YOU MUST SPECULATE, 
LEARN THE RULES” 
By Frank J. Williams—97 pages... .$1.00 


“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“ENCYCLOPEDIA OF BANKING & 
FINANCE” 


By Glenn G. Munn—Vol. I, 784 pp. 


Explains 3500 financial and investment 
terms: also abbreviations. 


“THE DOW THEORY” 
By Robert Rhea—257 pages........ $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


21 WEST STREET, NEW YORK, N. Y. 


each of the books marked with an NX: 


Book Buyers in New [) 608 “Stock Fact h (Indexed) $2.35 
“Stoc actographs” (Indexed)..........$2. 
York City add 2 per 3-Trend ‘‘Security Charts’ (dJanuary).....,... $3.00 


cent for New York Amer. Stock Guide & Bond Handbook (Jan.) . . $0.50 
City Sales Tax. 


WITH REMITTANCE 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 


For $———— (Check, or Money Order) enclosed with this coupon, please send by return mail, 


We Pay The Parcel Post 


(Jan. 1) 
one copy of 
O “Ticker Technique,” by $3.00 
“Security Analysis,” by Graham & Dodd....... $5.00 


P. S.—Check with an X other books wanted or write list on separate sheet. 
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Consumer desire falls into 
two distinct classifications: 


1. We have the type personified by the 
mendicant gazing in the shop window. 
That is consumer desire which never 
materializes in a sale. It is sterile. 


2. The other type—the desire to buy 
coupled with the means to buy—pro- 
duces effective consumer demand. 


In this latter category we find various shadings. Due to eco- 
nomic stress we have a great number of people today who are forced 
to confine purchases to the bare necessities. Others need not stint 
on necessities but are still chary of luxury items. Then there is 
that fortunate group whose financial means permit unlimited in- 
dulgence in both luxuries and necessities. These people represent 
the keystone of our retail structure. | 


In this latter group is found nearly all security investors. 
They have succeeded to this strata by rising security values (during 
1935 stock listed on the New York Stock Exchange increased 
in value by approximately $10 billions) and increased dividend 


payments. 


Alert advertisers who follow effective purchasing 
power trends will find the Investor Market one 
that is quickly responsive to buying appeals during 
1936. And the most economical approach to the In- 
vestor Market is through the advertising columns of 


WORLD 
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